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Several centuries have passed since the
beginning of exchange activity in Russia.
It has been a long way of creative work in
the field of commerce. Financial institu
tions for organization of trade in various
instruments and exchange commodities
were built.
Although, there were not many detailed
documents of interesting and long life of
Russian exchanges left by our precursors.
Scant information did not give one an
opportunity to imagine full scale of
exchange activity before the October
Revolution of 1917.
The foundation of this book is a story about the origin of exchange work in
Russia, how the first exchanges made their appearance, how the great network of
them developed on the territory of Russia. The reader will learn how exchange
merchants carried out their trade, which goods they traded, how they lived, what
they were interested in apart from commercial affairs. A lot of pictures will help
the reader to perceive information.
This book may serve as a historical aid of the exchange activity led by our pre
cursors. It tells about dedication and honour in business matters, skilful entre
preneurship, and real charity.
During the last ten years we have been restoring once interrupted historical
succession and following the way of those pioneers who stood at the beginning of
exchange trade in Russia thinking of the new progressive ways of development.
They are handing over to us and our young generation their knowledge and expe
rience through the depth of the centuries.
MICEX Chief Executive Officer
Alexander V. Zakharov
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The merchant class should not be neglected
or humiliated because no state, not to mention
a great one, can do without it.
I.T. Pososhkov,
Russian economist and writer
The history of Russian exchange began not from the
foundation of St. Petersburg, as it was considered
before, not even from “the window to Europe” (access
to the Baltic sea), hewed through by Peter the Great.
Russian merchants laid the foundation of it in the
twelfth century in Novgorod the Great. Although the
word “exchange” was not used in Russian then, because
it has foreign origin and the very meaning of it did not
exist at that time; it was only being created.
Later the centre of trade moved to Moscow, then to
St. Petersburg and other Russian cities, and a great net(
work of exchanges was built throughout Russia.

BEGINNINGS IN THE
“IVANOV HUNDREDS”

T

he trading port of Lord Novgorod
the Great hummed with activity. One
after another, cargo ships with sails of
many colours put into harbour on the
Volkhov River, laden with goods from dis(
tant lands. Burly dockers rushed around in
search of work. Hawsers secured the ves(
sels firmly to the gangways. Piles of goods
in sacks, bales, and boxes, protected by
fibre mats, lined the pitch(coated sides of
the cargo vessels. Huge, hoop(bound
casks filled to the brim with foodstuffs
held out the promise of an abundant win(
ter. From the harbour, a line of long(
shoremen loaded the goods onto horse(
drawn carts. Excited by the bustle of
activity and impatient for their cargo, the
sturdy cart(horses stamped their hooves.
The weather(beaten sea(traders were also
anxious to proceed with their business. No
sooner were they on shore than they
began negotiating the sale of their goods.
Time was of the essence. First wholesale,
then retail trading got underway at the trad(
ing square. Negotiations were conducted
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A.Vasnetsov, “Novgorod Market”

briskly. Buyers rushed to and fro, picking out the best of the highest
quality goods. In the intensity of this trading activity, the town resem(
bled a colony of ants. The citizens of Novgorod had never had to go to
war. Absorbed in their work, they toiled only for the prosperity of their
republic.
In meeting demand for their goods (the fur, flax, hops, wax, and
honey of Novgorod were held in high esteem) the merchants of
Novgorod travelled to all parts but particularly to the South, where
they purchased grain, a staple commodity. But they did not neglect
the traditional exports of Byzantium – gold, wine, and vegetables.
From the West they bought tin, lead, salt, and broadcloth. One can
read in the mediaeval chronicle, “Since my people from Lithuania,
Vitebsk, Polotsk, Smolensk, and my other Russian lands have by
ancient custom traded without hindrance in Novgorod, then let the
people of the Novgorod province trade without hindrance throughout
the Lithuanian land.”
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Some information has come down to us concerning Novgorod's
trade with the eastern Rus principalities. The citizens of Novgorod
understood the importance of this trade for them in spite of the fact
that the eastern territories were bandit country, and the merchants
had to take steps to protect their caravans against all possible risks. In
this they were assisted by commercial treaties with the Eastern
Princes, but they also drew upon their extensive links with other rulers
and persuaded the Mongol Khans to grant them licenses to “trade
without frontier, by charter granted by the
sovereign.”
Even in these early times trading in Nov(
gorod was strictly organized. Some inter(
esting documents of the twelfth and thir(
teenth centuries describe the activities of
the merchant corporations, which trad(
ed in a whole range of goods needed by
the population. Either the merchants'
enterprises were owned by Boyar cap(
ital (the Boyars were the local landed
elite), or the merchants borrowed
from the Boyars, or acted as their
agents in commercial operations.
One of the best known and most
prestigious associations of the Nov(
A Russian Merchant
gorod merchants was the “Ivanov
Hundred”, named after the Church of
John the Baptist; in its vicinity the merchants carried out their trading
activity. This guild operated according to a rigorous statute, which had
been confirmed by Prince Vsevolod around 1135.
Admittance to the Ivanov Hundred was by a single money pay(
ment. In one of the chronicles of the time we encounter the follow(
ing passage, “He who wishes to join the Ivanov merchants must pay
a fee of 50 silver grivnas *, a bale of Insk broadcloth to the military
*

The grivna in the twelfth century was a unit of weight and of value constituting a bar of
silver weighting half a pound. It was replaced by the rouble in the fifteenth century. In the
sixteenth century it referred to a unit of currency equivalent to 10 kopecks.
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commander, and 15 grivnas to the Church of St. John… Аnd he who
does not wish to join the merchant guild need not pay 50 silver griv(
nas, but he will not be considered a member of the guild and a real
merchant.”
This subscription was a substantial sum for those times, and by the
rules of the association payment conferred upon the member the sta(
tus of a “real” merchant. To distinguish him from other traders, the
guild member wore a golden belt.
The “real” merchant acquired the
right to be elected to the ranks of
the merchant elders and to take
an active part in the management
of commerce.
The merchant guild also acted
as a commercial court and fre(
quently passed judgement in
complicated disputes. Close to
the Church there was a public
Merchants' Yard (“Gostiny dvor”), where the merchants laid out their
goods. This was where deals were transacted and the official scales
were located. These scales were controlled by elected officials, who
had responsibility for the accuracy of the weights and the propriety of
trading. This was where all the instruments of measure were held: the
twin(cupped scales for wax, the copper pud spring(scale *, the rouble
grivna scale for the weighting of silver, and the Ivanov rule (loko
tok **) for the measurement of
length. Merchants who joined the
Ivanov Hundred acquired exten(
sive privileges. If they got into
financial difficulties, they were
entitled to loans and to non(reim(
bursable aid. This was how the
Russian merchant associations
*

The pud was a measure of 36 lbs. or 16.38 kg.
**

The lokot' or lokotok was a measure of length of between 38 and 46 centimetres employed
from the eleventh to the sixteenth centuries.
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Trading in bread and honey in Novgorod. Sixteenth century miniature
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originated, and “exchange” operations were an integral part of their
existence *.
Even in this early phase of their entrepreneurial activity, merchants
engaged not only in buying and selling, but also in value operations
involving short(term and long(term loans for interest, the depositing of
money for growth at fixed interest rates, trading commissions, and
investments in trading enterprises. One of the oldest written docu(
ments describing such activity concerns the Novgorod merchant,
Klimyata, who lived at the end of the twelfth century. Klimyata was a
member of one of the “Merchant Hundreds.” He had a good income
and in addition to trading engaged in the borrowing and lending
money.
In the imagination of the people of the Middle Ages, military qual(
ities were not the only ones to be considered heroic. Ancient Russian
legends and folk(tales also sang the praises of the merchant and of his
commercial conquests. In one of
the best known of these we
encounter the merchant and
Sadko.
gusli(player**,
Historians have suggested that
the model for Sadko was Sotko
Sytin, a Novgorod merchant,
renowned for extent of his trad(
ing contacts throughout the Rus
lands,
“To the Treasury of Novgorod
Sadko paid three thousand.
He built thirty fine ships
And loaded these thirty fine ships
with goods from Novgorod.”
*

The meetings and the exchange activities of the ancient merchant guilds are described in
O.Shtillikh, The Stock Exchange and its Activity (Brockhaus(Efron), 1912, p.280.
**

Gusli was an ancient Russian musical instrument.
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A plan of Lord Novgorod the Great

•••
The freedom(loving city of Novgorod was destined to lose its inde(
pendence. During the fifteenth century there were frequent meetings
of the representatives of the various social estates and parties in the
central square. Some called for a treaty with Lithuania, others argued
that Novgorod had to accept the sovereignty of the Grand Prince of
Moscow, Ivan III, whom they admired as a defender of the Orthodox
faith. Ivan III was already casting a covetous eye upon the growing
prosperity of Novgorod. By now, conflicts in the streets between the
opposing parties had become a regular occurrence. Fists, posts, clubs,
knives, and swords were brought into play. Not a night would pass
without someone's house being burned down.
“There is no way we, Russian people, will serve the Lithuanians and
betray our faith,” the common people proclaimed. “We want nothing
to do with these foreigners.”
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Another party, led by the Boretsky Boyar clan, hoped, by entering
into an agreement with the Western principality of Lithuania, to pre(
serve the customary institutions of Novgorod. Above all, they cher(
ished the freedoms that the Novgorod republic had enjoyed for many
centuries.
“Look at the kind of life we enjoy here,” these republicans pleaded.
We have a prosperous commerce, we have grain, honey, and all kinds
of goods from overseas. Are you willing to sacrifice all this?”
In the end, the free city of Novgorod was unable to withstand the
military campaigns launched by its powerful Muscovite neighbour. It
bowed its head and surrendered.

THE “CITY”
OF MOSCOW

D

uring the fifteenth century the
Principality of Moscow embarked upon a
cruel “gathering in” of surrounding Rus
principalities. The centre of trade of these
principalities moved to Moscow, which
became the trading intermediary between
Europe and Asia and the greatest trading
centre in Eastern Europe. Although the
white walls of the Kremlin were not within
sight of the sea, Moscow's location on the
Moscow River enabled it to serve as a port
for many seas. The principal outlets of the
Moscow River were the Oka and the Volga;
from these rivers other trading routes and
overland portages branched out to the East
and the West. Along all of these routes were
populations open to trade.
Rapidly, Moscow was transformed into
the meeting place of all the principal water*
ways and overland trading routes. The com*
mercial character of the city was evident at
every turn. Pedlars and market stalls were
everywhere. The cries of the market barkers
and of visiting merchants were audible from
dawn to dusk. No other Russian town of the
Middle Ages had such a mixed population:
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there were German and Lithuanian wholesalers from the West, Tatar,
Central Asian, and Armenian traders from the East, Italians and Greeks
from the South. The streets of Moscow were a parade of European and
Asiatic costume. By now, it was taken for granted that the commerce of
the Rus lands was dominated by city of Moscow, for it was Moscow, as
was said at the time, which gave the state its weights, its measures, its
coinage, and its direction. As one overseas visitor correctly observed,
the Muscovite Tsar was himself the first merchant of Russia.
All its prosperity Moscow derived from the activity of the merchants,
and the Moscow merchants, either following the example of their
Novgorod counterparts or the dictates of their own commercial needs,
came to be organized in corporations. The elite of the Moscow merchant
class was divided into two basic groups. One consisted of the Surozh*
Merchants, who traded out of the city of Surozh in the Crimea. From
the Crimea Russian merchants traded actively with the Mediterranean
countries. The second group consisted of the broadcloth traders, who
dealt mainly with the West. If the first group traded primarily in silk, the
second group traded mainly in broadcloth, although both groups, natu*
rally, traded in all sorts of other goods. In general, merchants who trad*
ed wholesale and engaged in foreign trade were known as “Gosti.”At this
time it was said of the merchants, “…their halls are full of riches and all
kinds of goods.” The Moscow merchants frequently gave financial sup*
port to the ruling landed elites. For the political rulers of Muscovy, the
Princes and the Tsars, good relations with the merchants, their support,
and their wealth were indispensable. As we know, it was thanks to the
assistance of the “broadcloth merchants” that Prince Yury Dmitrievich
Galitsky was able, at the beginning of the fifteenth century, to repay his
creditors in the Mongol Golden Horde. Merchants gave financial assis*
tance to Grand Prince Vasily II, when he was expelled from Moscow by
the Prince of Galicia, Dimitry Shemyaka. Many patrimonial Princes
ended up as debtors of the powerful merchants and moneylenders.
According to observers, Moscow was extremely rich in coinage,
both in its own coin and in coin from other lands. This is hardly sur*
prising since money for the purchase of goods was constantly being
brought to Moscow from all corners of the earth.
As in Novgorod, the Moscow merchants carried out their business in
close proximity to the holy places, the churches. “This summer,”
a Moscow chronicler reported at the end of the fifteenth century, “in
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A.Vasnetsov, “Red Square in the second half of the seventeenth century”

the month of July, the Grand Prince Ivan laid the foundation stone of
the Church of John the Baptist.” Another chronicler describes this
church as “a former Merchants' Yard” and goes on to explain that the
Church of John the Baptist was built by the Moscow merchants
(“Gosti”). The Church was both a religious and a civil institution: it
provided cellars and warehouses for the storage of goods, and it
housed the offices of the merchants' treasury.
Every category of goods had its own particular location: retail trade
was conducted in the Trading Rows; and wholesale trade in the
Merchants' Yard. That there was a strict demarcation can be judged
from one Tsarist decree of the time, “Under no circumstances should
retail trade be conducted in the Merchants' Yard.”
Moscow's principal trading centre, where a Merchants' Yard and
magnificent Trading Rows had been located since time immemorial,
was the famous China Town district (“Kitai gorod”). According to the
historian Michael Pylyaev, “In olden times the Moscow Trading Rows
and Merchants' Yard hummed with activity. At night, the entire quar*
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Red Square. The Trading Rows. Nineteenth century photograph

ter resembled a massive chest full of treasure, which had to be
patrolled on all sides by guards accompanied by vicious dogs. But as
soon as dawn broke this silent, empty district burst into life and move*
ment as a thousand market*stalls opened up for business. Long lines of
carts queued up to deliver their goods from the Urals, Crimea, and the
Caucasus. All around, there was a bustle of activity, with goods being
laden and unladen; bales, boxes, sacks, chests, casks being manhandled
into the stalls, storage*cellars, sheds, and warehouses or from there
onto other carts. There was no rhyme or reason to the location of
these long, winding, murky rows of market*stalls, and no stranger
could find his way around them without a guide. The goods contained
in these stalls were worth millions roubles.”
”The square that is now occupied by the Upper Rows,” he contin*
ued, “was once divided into three sections. The first section, opposite
Red Square, the area between Nikolskaya and Il'inskaya Streets, com*
prised eight lines of rows, each named after the kind of product sold.
The names of the lines in this first section were: Knives, Greengrocer's,
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Central Trading Rows behind Khrustal'ny pereulok (Crystal Sidestreet).
Photograph, early twentieth century

Hats, Greater Broadcloth, Lesser Broadcloth, Furrier's, Silversmith's,
and Greater Rag Trader's. The Knives line included New Greengrocer's
and Saddlery rows. The Hats line had four rows: Ironmonger's, Spades,
Lesser Gold Lace Maker's, and Smolensk Broadcloth. The Lesser
Broadcloth line had five rows: Chests, famous for its pies and “kvas” (a
fermented bread drink), Cotton, Lesser Dyeing, Greater Gold Lace
Maker's, Everyday Wear, and Moscow Broadcloth. The long Greater
Dyeing row cut across this line. The Furrier's line was divided into:
Paper, Cloaks, Furrier's, and Silk rows. The Silversmith's line was
divided into: Icons, Women's, Lace Maker's, Lesser Rag Trader's, and
Silversmith's rows. The Greater Rag Trader's line was made up of:
Feather – beds, Greater Rag Trader's, Salt rows, and then, facing
Il'inskaya Street, Gentlemen's row.
There was no way of remembering all of them. If one adds the names
of rows not mentioned by Michael Pylyaev, for example, Bread Rolls,
Fowl, Grub, Handle Loaves, Shoemaker's, Honey, it is clear that the
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uninitiated would have been lost without a guide or companion. Many
of these trading names have survived in the names of the side streets,
alleys, and passageways of present*day China Town, where they can
conjure up vivid images of the hectic life of this ancient commercial
quarter.
As early as the reign of Ivan IV (Ivan the Terrible), one comes across
references to the building of special premises for the merchants. From
the very beginning this building was referred to as the “Gostiny dvor”
(Merchants' Yard), and it was reconstructed several times. One foreign
emissary to the court of Ivan IV described it as follows, “Not far from
the fortress of the Grand Prince (that is, the Kremlin) there is a huge
stone building called the Merchants' Yard, and it is where the mer*
chants live and display their goods.”
Foreigners have provided interesting descriptions of commerce in
Moscow at the reign of Tsar Alexei Mikhailovich. Johann Philip, a
burgher from Kiel, who was a member of the Swedish legation in
Moscow in 1647, wrote,
”In Moscow, in that part of the town which is surrounded by a red
wall and is known as China Town, there are two large brick buildings,
one of them is known as the Old Merchants' Yard and the other the
New Merchants' Yard. The latter is the finest building in the whole
Moscow; it was constructed twelve years ago by the present Tsar,
when copper coins were in circulation in Russia, and the builders were
paid in this coin. As soon as the building was completed, they abruptly
devalued this coinage and acquired the building on the cheap.
Inside this building there is a yard about 18 steps square. Here the
great scales of the city are hung. Around the yard there are two floors
consisting of large shops with arches. The foreigners gather in this yard
and use it as a kind of exchange; they are to be found there every day.
During winter the whole yard is occupied by sleighs and filled with
goods. People can hardly find space to move, and they are continually
clambering over things. Here one finds piles of sturgeon and sterlet
from Astrakhan, mounds of caviar and various goods from Cherkassia,
and many other things.
The other Merchants' Yard also has two floors of stalls and arches.
This is where the Persians and many Russians carry out their trade…
There is no doubt that Moscow has as many shops as certain other
European towns, although, the majority of them are so small and
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A view of the entrance to the old Merchants' Yard at the corner of the Il'inka and of
Khrustal'ny pereulok (Crystal Side Street) where merchants gathered prior to the con1
struction of the Exchange. Photograph, end of nineteenth century

cramped that the trader hardly has room to move amongst his wares.
There are a great many small and larger stalls in the White Town (“Bely
gorod”), the district surrounded by a white wall, and in the Earthworks
Town (“Zemlyanoi gorod”), which is the district between the white
wall and the earthen rampart, known as the “Skorod”, it is nevertheless
China Town, the district surrounded by the red wall and the central
district of Moscow, that must be considered the special territory of the
merchants. This explains why there are no detached houses to be found
here but only shops, usually made of bricks; some of them belong to
the Exchequer but most are privately owned. Day and night they are
patrolled by a guard, and there are reservoirs of water available to
deal with the hazard of fires, which are more frequent in Moscow than
anywhere else. Not far from the Kremlin and the Administrative Office
(“Zemskii Prikaz”) there is the Hunters' Row (“Okhotny ryad”),
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Okhotny Ryad (Hunters' Row). Photograph, end of nineteenth century

where all kinds of live birds are sold: wood*grouse, field*grouse, hazel*
grouse, lapwing, osprey, falcon, quail, nightingale, wood lark,
goldfinch, and others, but also chicken, doves, geese, ducks, live cats,
and so forth.”
The volume of Moscow's trade increased month after month. Bold
and imaginative decisions now had to be taken; commerce had to be
given the freedom to expand. These were the conditions that had exist*
ed in Novgorod, and the activity that had begun in the twelfth century
now found its natural continuation. By now, the need for substantial
centres with appropriate facilities, where buyers and sellers could
meet to exchange essential information and negotiate deals, was
becoming increasingly acute. This was why, in 1662, yet another
Merchants' Yard was constructed by the Tsar Alexei Mikhailovich.
This Merchants' Yard functioned as an exchange, and merchants gath*
ered there whenever necessary for “useful business.” Notwithstanding
the designation of this Yard as a venue where merchants could gather,
it was a long time before the Moscow merchants acquired a special
building for their meetings. But this did not prevent them from carry*
ing out their business or impede the growth of commerce.
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The construction of a building in the centre of the Merchants' Yard
that would serve as an exchange was frequently proposed and just as
frequently set aside. Unfortunately, little documentary evidence relat*
ing to the building of the exchange has come down to us. We encounter
the first reference in the confirmation by the Empress Catherine II of a
plan for the construction of a Merchants' Yard in 1790. The next refer*
ence is to be found in a report of the Military Governor*general of
Moscow, Count Saltykov, in 1798, in the section dealing with the con*
struction of the part of the Merchants' Yard that looks out onto the
Il'inka. Here there is already mention of “the exchange which is situ*
ated in the Yard.” In later years, in directives and decrees of the Tsars,
there are occasional references to “brokers attached to the exchange”
and to the fact that “the exchange which, according to plan, was to be
located in the centre of the Yard has not yet been constructed.” In one
document there is a reference to an order that the chief broker had to
be issued with “lists of transactions completed within the premises of
the exchange.” From this fragmentary data we can conclude that in
the plans for the construction of the Merchants' Yard a central place in
it was to be given over to the exchange, and when that part of the Yard
which looks onto the Il'inka was completed, the exchange was situat*
ed somewhere inside it.
The merchants originally used to get together in the central pas*
sageway leading from the Il'inka to the Merchants' Yard. But given
the inconvenience of meeting there, after all, an approach way, the
exchange moved to another location nearby. This, too, turned out to
be inconvenient, and so the merchants began to convene their daily
meetings at the corner of the Merchants' Yard where the Il'inka joins
the Khrustalny pereulok. One Muscovite has left us his reminiscences
of these times; the manufacturer and Court Adviser, Ivan
Kozhevnikov, as a child, used to visit the exchange with his father, a
wholesale trader, who regularly attended the meetings of the mer*
chants. Another eyewitness was the Moscow merchant, Ivan Savichev,
who traded for a number of years in the Merchants' Yard.
Peter Boborykin, the famous historian of the everyday life of the
merchants, has provided his own evocative picture of this, the liveli*
est district of Moscow, “The street and the square had the atmos*
phere of a jovial fair. Huge convoys of carts and carriages stretched
out in all directions. Horse*drawn cabs wound their way amongst
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them, and from time to time a coach would find its way through. A
plump grey stallion would kick out its hind legs. At the cross*roads
there were continual traffic jams. Coachmen, cabmen, and draymen
cursed each other roundly… The carts and convoys filled the air with
every conceivable kind of odour and vapour, the smell of candles, of
spirits, of confectionery. From out of nowhere, a line of carts would
suddenly appear, laden with vegetable oil, or onions, or salt fish.
From the exchange, at the rear
of the old Merchants' Yard,
there emanated a fresh smell of
paper goods, of compressed fus*
tian, cotton, and thick card*
board. There was no end to the
lines of carts and carriages. They
bore casks of tea from Canton,
wrapped in greenish matting and
covered in mysterious stamps.
They dragged brown bales of
Bukhara cotton, their unspeak*
ably ugly paunches bursting at
the seams. They heaved slabs of
tin and copper. The incessant
clanking and grinding of ironclad
shafts and wheels gave the ear no
mercy. There were lines of carts
The Mayor or “Head” of Moscow
laden with groceries, heads of
Alexei Mazurin
sugar, and coffee. Suddenly
there would be the stench of a cart carrying leather. The entire spec*
tacle was bathed in sunlight and clouded in dust. Where were these
goods heading? The “city” took charge of them and despatched them
throughout the land. Money, promissory notes, and securities
elbowed their way into this commercial way of life, where everything
and everyone strove for profit and not a day would go by without
buying and selling.”
Over time, the absence of legal and convenient meeting places gave
rise to dissatisfaction, not only amongst the Moscow merchants but
also amongst the city authorities, who could not countenance disorder
within their city boundaries. In 1828, the Moscow city mayor and mer*
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The Exchange on the Il'inka in 1839

chant of the First Guild, Aleksei Mazurin, made this announcement to
a group of merchants who had assembled at his home.
”There is no doubt,” he said, “that Moscow is the cross*roads for the
trade of the entire Russian Empire, the show case for goods produced
in the Empire, and for foreign goods. There is no doubt that her whole*
sale merchants determine the level of prices on goods throughout
Russia and that her impact upon commerce is felt in many foreign
states. Despite all these facts, and it is a cause for great regret, this
famous city has no convenient premises for its commercial dealings, no
proper exchange. Every day trading people, and this includes Russians
from the provinces as well as foreigners, arrive in Moscow, often from
as far as America, not out of curiosity but to establish personal con*
tacts and engage in commercial negotiations. Quite rightly they have a
high opinion of our local merchant classes. However, when they see
the premises that we make available for business meetings, all of their
favourable predisposition, high hopes, and often flattering respect for
our wholesale merchants either evaporate or are seriously under*
mined. How can one have a favourable opinion of people who don't

27

A view of the Moscow Exchange and surrounding squares. Photograph, 1865

take the trouble to provide a comfortable meeting place and are con*
tent to stand at the entrance of the Merchants' Yard, where they are
exposed to the rigours of the heat, cold, and other inclimate weather,
of people who transact their business in the open air, in the street,
where they are jostled by visiting retail traders, lackeys, coachmen,
and working people of all sorts? The effect of these inconveniences on
people's health, let alone upon their trade, is not difficult to imagine.”
A few days after this address, which can fairly be described as his*
toric, the merchants submitted a request to the Governor*general of
Moscow, Prince Dmitry Golytsin, for the construction in the city of a
proper civilized exchange.
But then the haggling began. Some favoured purchasing an existing
building; others constructing a new one; others still suggested that pri*
vate land should be bought that would be available for future develop*
ment by the society of merchants. Prince Golytsin himself proposed
demolishing shops in the side*street between Nikolskyaya and
Il'inskaya Streets to clear space for the exchange and even made a visit
to inspect the location. His plans were grandiose: he proposed incor*
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The Moscow Exchange. Photograph, 1880

porating in the new building not only the exchange but a commercial
court and, out of consideration for the merchants' stomachs, a restau*
rant. On one occasion it was proposed that the new building should be
constructed next to the monument to Minin and Pozharsky. But every
proposal encountered some kind of objection, either the building was
too small or too big, or the location was inconvenient, or the project
was too expensive…
In 1836, the foundation stone of the Moscow Exchange was finally
laid on Il'inskaya Street, and three years later the Moscow merchants
took up residence in their own legal premises. An Exchange
Committee was founded under the chairmanship of the city Mayor,
nobleman and Moscow merchant of the first rank, Valentin Kumanin.
Exasperatingly, the majority of merchants themselves proved reluc*
tant to give up their old ways and continued meeting outdoors in
places where they had more space. As a newspaper of the time report*
ed, “The merchants have not signed up for the Exchange and are con*
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Far Side, I880

Assembly Hall of the Exchange.
Left Side next to the entrance from the Il'inka.

Inside the Moscow Exchange. Photographs of the 1880s

tinuing to meet, as before, at the approaches to the Merchants' Yard.”
Conditions in the new building were cramped and oppressive. Only
energetic measures undertaken by the authorities persuaded business
people to make use of the Exchange building. Later, the building was
reconstructed to provide facilities, which were more capacious and
suited to exchange trading.
The new building was an imposing construction in the Greek style,
approached by a broad set of steps. The main entrance, as is usual in
Russia, was often closed, and one gained access to the main hall of the
Exchange through a side door, where a doorman checked the creden*
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tials of visitors. The main Exchange hall occupied almost the entire
ground floor. This floor also contained a room for elected officials.
Almost all of the remainder of the building was available for visitors.
Since the Exchange was built on the foundations of two Churches
which had contained chapels devoted to the Dormition of the Holy
Virgin, to Nicholas the Miracle Worker, to Dmitry Solunsky, and the
Arch Deacon Stefan icons depicting these Saints were hung in the
building. In 1875 a bust of the Emperor Nicholas I was placed in the
main hall and later a bust of Alexander II by the famous sculptor Felix
Chopin. These were gestures of gratitude for the patronage bestowed
by the Emperors on Russia's entrepreneurs.
In due course, the Exchange building acquired a telegraph that,
though it was small in scale, was a wonder for its time. A telegraph was
first proposed when it became necessary to communicate with the St.
Petersburg Exchange in 1870. It was not long before this remarkable
nineteenth*century invention provided a link with the entire outside
world. The Exchange now received telegrams giving the values of
promissory notes, stock prices, interest and dividend bearing securities
from every town in Russia where they were quoted. Reports came in
from Berlin and from the other stock markets of the world. The
Moscow Exchange was kept informed of every change in interest rate,
every significant development in the world money markets, new for*
eign loans, the dividends of major companies, the issue of securities,
and about the state of the accounts of the principal European banks.
Information was received on the markets in grain, sugar, cotton, and
oil products.
A remarkable feature of the Moscow Exchange, its pride and joy,
was its library of several tens thousands books worth over 46,000 rou*
bles. The idea for a library first arose in connection with the publica*
tion at the beginning of the 1870s of new draft statutes relating to
promissory notes and trading insolvency. At that time full sets of the
Laws of the Russian Empire and of the rules governing foreign trade
were acquired. Thereafter, the initiative for building up the library was
taken by the Exchange Elder, A.Trapeznikov, who considered essential
publishing the history of trade and industry in Russia.
Sadly, the Moscow Exchange, in common with all of Russian ex*
changes, was poorly equipped for publishing. Only the Nizhnii
Novgorod and Rybinsk Exchanges published their own gazettes, and
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the remainder relied on occasional bulletins or on the economic
reporting of the ordinary press. That there was a need for publications
catering specifically for the exchanges was, however, recognized.
In 1903 at a meeting with exchange representatives, the Prime
Minister and former Finance Minister, Sergei Witte, exhorted, “You
must publish your own journals so that you can define your interests in
an appropriate light and represent these interests before public opin*
ion and the government. A publishing effort of this kind should be a
priority for the commercial and industrial class.”
Visitors to the Moscow Exchange were of the most varied sort.
Amongst those assembled there one would find not only the leading
Moscow merchants but also representatives of all the nationalities of
the Empire. But deals tended to be concluded outside rather than inside
the Exchange building, and for some time the Exchange was used main*
ly for general business discussions. The problem was that the Exchange
did not have facilities to display types of commodities or samples.
Inevitably, therefore, deals were concluded not far from it, in places
where goods could be warehoused, and this meant that the Exchange
was used not so much for trading as for information gathering. Since
much of this information could also be obtained outside the Exchange,
the practice developed of “out of doors meetings”, where people gath*
ered on the steps leading up to the Exchange to discuss their business.
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Myasnitskaya Street. One of Moscow's commercial districts.
Photograph, end of nineteenth century

In the Moscow Exchange, by far the greatest amount of trading was
commodity trading; there was comparatively little dealing in stocks.
Observers of Exchange gatherings of those years tend to report that
the stock brokers in particular “kicked up an intolerable din on the
trading floor." But those who were able to compare proceedings in the
Moscow Exchange with those in, say, the Paris Exchange, remarked on
the relative tranquility and orderliness of the Russian institution. Of
course, far fewer securities were quoted on the Moscow Exchange at
this time than in Western Europe.
Many contemporary observers were of the opinion that personal
honour was a more important factor in the commodity exchanges at
this time than it was in the stock exchanges. They inferred this from
the fact that the heads of the banking houses and directors of share
holding companies who issued securities would not personally appear
at the exchange. By contrast, a merchant, who often had a long*
standing tradition of family involvement in commerce and who per*
sonally worked in the exchange, could not afford to blacken the fam*
ily name.
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Trading on the square opposite the Bolshoi Theatre.
Photograph, end of nineteenth century

The kinds of people who took part in the various branches of trad*
ing were of various nationalities. Commodity trading was for the most
part dominated by Russians, whereas stock trading was dominated by
Germans and Jews. According to the prejudice of the time, commod*
ity trading was a serious and useful activity, whereas the stock market
was pernicious and subject to the vice of speculation. Conservative
circles in Moscow advocated the use of restrictive measures against
the stock market and even proposed its exclusion from the exchange.
The unpopularity of the stock market was associated, of course, with
its status as a relative newcomer. In 1847, in response to a proposal
from the Chief Broker (“Hof Makler”) that they provide information
on share prices, the exchange brokers replied, “There are no banking
houses in Moscow which deal regularly in stocks, and the Moscow
merchants rely for their information on foreign promissory notes and
other securities on the rates published in the St. Petersburg
Commercial Gazette. Shares are not bought or sold in the Moscow
Exchange.” Even after the issue of securities of the Moscow City
Credit Society and bills of the first internal 5 per cent lottery loan, and
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when interest*bearing paper began to be traded in the Exchange, the
Exchange Committee firmly asserted that securities were traded on
the Exchange extremely rarely, and that on those occasions when
such trading did take place then the values of securities always corre*
sponded to the values on the St. Petersburg Exchange. This, of course,
was indicative of the close link that existed between the two
Exchanges. This close relationship became even more apparent in
1869, when the illegal “Demutovsky Exchange” began functioning in
St. Petersburg.
Around this time an illegal stock exchange began operating in Mos*
cow. The owners of banking houses had begun gathering in Chizhovsky
Yard on the Varvarka. On the instructions of the Governor*general,
these gatherings were dispersed. A few months later, stock*market
speculators began to meet at home of the Queen of Georgia. The own*
ers of banking houses called for these “meetings devoted to affairs of
the stock market” to be legalized, but it was 1870 before the Chief
Broker began quoting trading prices in the Moscow Exchange on a
daily basis.
The antipathy of the Moscow Exchange community towards trading
in stocks may be attributed partly to the preponderance of merchants
amongst them, but also to the fact that “there had never been inde*
pendent stock trading in Moscow.” From the beginning stock trading
in the city had been dependent upon the St. Petersburg Exchange, and
later it came to depend directly upon the Berlin Exchange. It was 1899,
when meetings in the Exchange were rescheduled for earlier in the day:
Wednesday and Saturday were fixed as the days for stock trading
instead of Tuesday and Friday, before the Moscow Exchange gradual*
ly began to emancipate itself from this “slavery.” These changes had a
tranquillizing effect upon trading. As one exchange trader of the time
joked, “Now the stock traders take the day off on Wednesdays and go
to the bath house on Saturdays!"
During the 1860s, the appearance of the Il'inka and of Karuninskaya
Square, where the Exchange was located, gradually changed as they
became the Moscow's principal commercial and financial district. This
was where the banking counters, the offices of old*established and
newly formed companies, and of many warehouses were now located.
The China Town district was by now comparable with London's finan*
cial centre – the “City.” As the historian of Moscow life has put it,
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Il'inka Street. The business centre of old Moscow.
Photograph, end of nineteenth century

“When the Exchange opens, one can feel the pulse of all industrial
Russia and all the major dealings with foreign clients… from dawn to
dusk in the banks of the Il'inka and in the side*streets of the Upper
Trading Rows one senses the ebb and flow of the money operations,
which sustain this huge commercial and industrial market.”
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The newspapers of the time were also struck by the dynamism of the
commercial district. Despite the thoroughly ambiguous attitude of the
average citizen towards the merchant, the importance of the merchant
class in economic life was increasingly being recognized.
”The merchant is the man of the hour. His goods are in demand,”
declared the newspaper Novoe vremya. “The merchant is in fashion. It
is he who is called upon to give a 'reliable opinion', and he waits for no
man. He delivers speeches, outlines new initiatives, publishes books,
engages in high politics, arranges meetings, and so forth. In Moscow
there is only one arbiter of taste, and everyone must bow to his whim.
We encounter the merchant upstairs, downstairs, and in every con*
ceivable corner. He is the centre and the circumference of Moscow
life, and we have all become so accustomed to this that, probably, none
of us can imagine Moscow without the merchant. If truth be told, this
is only natural because the merchant is an organic part of Moscow: its
mouth, its nose, its new milk teeth. In Moscow you can do nothing
without a merchant. He trades in calico, has views on the categorical
imperative, extols the virtues of medicinal herbs, and organizes the
best clinics in the world. Everything of quality in Moscow is in the mer*
chant's hands or at his feet: he has the best houses and carriages, the
best paintings, the best mistresses, and the best libraries. Drop in at any
establishment you choose, and there you will find a merchant, very
often in a formal suit 'of an English cut', deploying a French turn of
phrase but, nonetheless, the merchant with whom we are familiar, with
those habits derived from the Yakimanka and Ordynka districts which
cannot be erased by any fashion or by any civilization.”
With the advent of the railways, the founding of lending institutions,
and the accompanying revolution in Moscow's commercial activity,
the need arose for new rules, which would correspond to the changing
needs of industry. A new Exchange Statute was adopted and an Insti*
tute of Brokers was founded. This was the start of a new, more civilized
period in the history of the Exchange. The Exchange community,
through its elected representatives, now began participating in the dis*
cussion and determination of various matters affecting the interests of
trade and industry.
By the beginning of the twentieth century many exchanges had
appeared in Russia, which specialized in trading in particular com*
modities or their derivatives. Livestock*processing, fruit and tea, egg
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and dairy, coal*mining, iron industry, cotton, and many other com*
modity exchanges were to be found in many towns of Russia. This kind
of specialization was viewed as indicator of progress and democracy.
At the very end of the nineteenth century the Grain Exchange was
founded in Moscow. It was opened at the very spot where grain had
traditionally been bought and sold, at the Smirnov Yard on Gavrikov
Side*Street. The very name of the Exchange reflects the aim and pur*
pose of it, which was to facilitate transactions in grain and bring the
peasant producers of grain closer to the grain merchants.

RUSSIA’S
“DISTRIBUTOR
OF SECURITIES”

S

t. Petersburg, Russia's new capital,
founded by Peter the Great in 1703, soon
began to rival its predecessor in a number
of respects. For a time it captured from
Moscow the export trade with Western
Europe, though Moscow retained its status
as the principal warehouse for imported
foreign goods.
Almost as soon as the city of St.Peters)
burg was founded, premises were set aside
where trading people could gather. At this
time there were very few European states
that felt it necessary to make such provi)
sion; exchanges were to be found only in
Holland, London, and a number of pro)
vinces in France. According to one legend,
Peter the Great actually issued proclama)
tions abroad announcing the founding of
the port and offering a reward to the first
ships to put into it while the Great
Northern War was still in progress, and be)
fore the foundation stone of St. Petersburg
had been laid. The first ship to arrive, at the
beginning of November 1703, was a Dutch
vessel bearing a cargo of wine and salt. The
ship was piloted into St.Petersburg from
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Kronstadt by Peter the Great himself, in the uniform of a simple sailor.
The captain of the Dutch ship and its crew were handsomely rewarded
and granted exemption from tariffs. This event may be considered as
marking the beginning of Russia's trade with the states of Western
Europe and as the moment when the Exchange began to function. We
obtain a measure of the importance that Peter the Great attached to
sea trade via St. Petersburg from the fact that he had a special medal
struck to commemorate the opening, in 1703, of navigation in the
Baltic.
Peter's intention in founding the
Exchange was to assist Russia's
merchants in their negotiations
with each other, to help them
conclude commercial agree)
ments, gather information with
regard to prices, supply, and
demand. Guided by the old adage
that “Russia's merchants are
scattered around like houses and
must be brought together,” the
government now assumed res)
ponsibility for the new meeting
place. All foreign and Russian
merchants had the right to visit
the Exchange and were unre)
stricted by any rules or regula)
tions. Anyone who wished could
The Emperor Peter I
have access to the Exchange and
had the right to conclude agreements there. Of course, the govern)
ment had a vested interest in the development of commercial activity:
the traders who operated in the Exchange were Russia's biggest buy)
ers of goods. The Exchequer often needed to sell off stocks of goods,
which it had accumulated, and this was normally done by public auc)
tion.
During these early years the activity of the St. Petersburg Exchange
was supported not only by general measures adopted by the govern)
ment for the development of trade and industry but also by initiatives
taken by the Tsar himself, which were aimed at promoting the port of
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St. Petersburg and strengthening Russia's foreign trade. In particular,
special privileges were granted to foreign ships that docked in the
Neva. Above all, the government in this period was anxious to expand
Russia's export trade with Europe and was guided by the then prevail)
ing theory of mercantilism, according to which the wealth of a state
was dependent upon the quantity of money it disposed of and could
acquire. All states at that time strove to accumulate gold by expanding
their foreign trade.
On one occasion the Tsar received a report from Prince Shcher)
batov, the Russian ambassador in Spain, listing those Russian goods
which might have been of interest to that country. Seizing upon this
opportunity to establish commercial relations with Spain, Peter the
Great immediately despatched three ships laden with the State's mer)
chant goods. In this experimental shipment profit was not a priority.
“There should be no regard,” Peter ordered, “as to whether certain
goods make a loss but only to laying the foundations of commercial
relations.”
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By contrast, Peter the Great forbade foreign merchants from trad)
ing with each other on Russian territory. The thinking behind this was
that such trading “would cause harm to the Sovereign by its effects on
duties payable into the Exchequer and would bring impoverishment to
the Russian people by interfering with their trade.”
The customary form of trading for Russian merchants in the eigh)
teenth century was to conclude agreements with foreign merchants for
the supply of goods or simply to deliver goods for consideration by
foreign buyers. With the income derived from the sale of their own
goods they purchased foreign goods for retail inside Russia. They paid
in cash or in credits, and for credits they paid ordinary interest. Most
foreign merchants had a substantial turnover in commissions, which
they received from foreign merchant houses for whom they acted as
agents, and some of them, therefore, did not trade in their own goods.
“Their trade is reliable,” wrote one of the chroniclers of life in
St. Petersburg, “and if they are acting on behalf of substantial and
respectable merchant houses, it is very profitable. However, their
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work keeps them very busy, and it requires considerable attention,
care, and promptness in matters of contract and credit. Besides, in so
far as they are required to pay duties without delay and have many
other expenses, their substantial capital, depleted by lending, becomes
an insatiable parasite.”
European exchanges in the time of Peter the Great were commodi)
ty exchanges. Securities had only begun to make their appearance, and
they did not play any significant part in the economic life of a country.
It was at this time that the attempt by the French government to
improve the state of its finances by issuing a substantial amount of
papers resulted in the bankruptcy of the enterprises established by
John Law and of the bank that he had founded. This foreign example
served to dissuade Russian financiers from similar experiments.
The government authority that presided over the Exchange was the
College of Commerce, founded in 1716, it had responsibility for the
general needs and development of Russian foreign and domestic trade.
These responsibilities included: drafting customs regulations, setting
the level of tariffs, protecting and supporting Russian factories by the
levying of import duties. The College had responsibility for the ship)
building industry and also for the collection of duties.
It was the task of the College of Commerce to protect Russian mer)
chants from all kinds of abuses. It supervised the accuracy of weights
and measures and laid down procedures for the work of the quality
control inspectors. The College looked after Russia's commercial rela)
tions with other states. It received reports on commercial matters
from Russia's diplomatic agents abroad, was responsible for the
appointment of consuls and for the drafting of their terms of reference.
In their reports, the diplomatic agents of the College of Commerce
were required to provide information on how “the prices on goods
were rising and falling, on how duties in foreign ports were increasing
and decreasing, on trading agreements being entered into between for)
eign powers, on regulations being issued on transportation by sea, on
the status of merchants, and on similar matters.” The College was
required to pass this information on to the trading community in the
Exchange.
The College of Commerce enforced strict controls with regard to
the quality of goods. Swindlers and fraudsters paid with their heads. To
protect merchants from all kinds of fraud and deception, which were
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common in those times, regulations were issued governing the quality
of goods intended for export. By a decree of 1716 the death penalty
was introduced in cases where quality control officials adulterated
hemp with rotten material and stones. This was a measure to the extent
of which legislation protected the interests of the merchants. One
encounters this preoccupation with quality control in a number of the
decrees issued during the reign of Peter I, and after his reign quality
continued to be a concern of the government, which viewed the main)
tenance of quality standards as a means of promoting the entry of
Russian goods into foreign states.
In the reign of Peter I the sphere of competence of the College of
Commerce encompassed all branches of trade and industry, and the
management of exchange institutions was one of its most important
responsibilities. It was the College of Commerce that issued instruc)
tions for the construction of a building for the exchange, undertook all
measures necessary for its maintenance, and appealed directly to the
Senate when measures had to be taken which exceeded its authority.
The first President of the College of Commerce was a close associate of
Peter I, Senator Count Apraksin.
So that commerce could be protected from inaccurate news and
rumours, Peter I took steps to ensure that the merchants would
receive reliable information on the prices of their goods. Not only
Russian prices but prices quoted in the leading foreign exchanges
were important. In 1723, therefore, Peter I ordered that a proce)
dure be adopted for the communication of information on the prices
of goods, “Though prices for grain are transmitted by the Kamer
Collegium to the Senate, they are not provided as regularly as are
foreign prices, which are usually published weekly. Therefore, infor)
mation on grain and other prices should be supplied to the Kamer
Collegium by all governorships and provinces: nearby regions on a
weekly basis and remote regions on a monthly basis. The regions
should be advised as to the form, in which the information is to be
provided, and printed forms should be delivered to them. Then,
when the information is received in St. Petersburg, it should be pub)
lished by the St. Petersburg press alongside the prices of foreign
goods. For example, the College of Commerce should be informed
of prices in London, Danzig, and other cities as appropriate; these
current prices should be translated into Russian, and the informa)
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tion should be made publicly available in published form so that
everyone knows where a commodity is cheap and where it is expen)
sive.”
There was now a constant awareness of the need to inform Russian
merchants of the state of the St. Petersburg market and, as the years
went by, ever increasing number of St. Petersburg merchants came to
recognize the importance of this information. The government, for its
part, did its best to provide the merchants with accurate data. At the
very beginning of the nineteenth century the Department of Foreign
Trade was required to publish information on ships putting into St.
Petersburg and on interest rates on promissory notes. In February
1803 the first issue of the St. Petersburg Commercial News was pub)
lished, and in due course this newspaper acquired the right to publish
legislation concerning trade and industry. In 1825 the Commercial
Gazette was published, and a few years later the Department of
Foreign Trade asked the Exchange Committee to provide the
Commercial Gazette with brokers' reports on goods bought and sold
through their intermediacy, pointing out that it was the purpose of
this newspaper to disseminate throughout Russia and abroad informa)
tion on prices, goods, and on the conditions of their sale in the St.
Petersburg Exchange.
The long columns of figures published by the commercial press
reflected every aspect of the work of the Exchange. The published
prices of commodities served as the basis for the settling of accounts in
business transactions, received either directly through the Exchange
or through commissioners or brokers acting on their own behalf. The
commentaries published in these commercial bulletins served to influ)
ence public opinion either to purchase a particular commodity or to
delay purchase until a later date. The mood of the traders could pro)
duce an increase in demand and a tendency for prices to increase, or it
could have the opposite effect. The broader range of services provided
by the Exchange, the greater was the influence acquired by these bul)
letins.
Once the Exchange began trading in securities, the bulletins that
published the prices of securities became particularly influential.
Almost every section of the population acquired a lively interest in
commentary on the stock market. For some, this interest was of a spec)
ulative nature, for others it was a question of where to invest savings.
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Everyone seemed to be either buying or selling securities, or putting
them aside for a rainy day. Government interests were now also
involved, since the price of government bonds acted as an indicator of
confidence in the government. It was with reference to the Exchange
bulletins that the value of various
securities was accepted by the
Exchequer as collateral for one
purpose or another, in fiscal pro)
cedures and payments, in the
deferment of excises and duties,
and so forth. It was with reference
to the Exchange bulletins that the
level of subsidies issued in the form
of securities by various lend)
ing institutions, including the
State Bank, was determined.
Finally, the annual accounts of
share)holding companies were
also determined in relation to
the prices published in the bul)
letins. This was one of the reasons
why prices usually rose towards
the end of the year, as banks inter)
vened to push up the prices of
those securities that they held in
their portfolios.
On the instruction of Peter the
Great, the first St. Petersburg
The first issue
of the Commercial Gazette
Exchange was built on the model of
the Amsterdam Exchange. It was
located close to the trading wharves not far from the Troitsky
Bridge. It was here that the Merchants' Yard was also located, and at
first it consisted of little more than a multitude of wooden shops
without windows or stoves. In past centuries countless buildings
were destroyed by fire, and the buildings on the Neva did not escape
this hazard. In 1713, following a fire, the Exchange and the
Merchants' Yard were rebuilt from scratch at government expense.
Then, ten years later, in view of the growing importance of the
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View of the Merchants' Yard and of the Exchange. Engraving, 1753

Exchange, Peter the Great ordered, “On the St. Petersburg Island,
an Exchange should now be built, in an appropriate place, and on
the Vasilievsky Island an Exchange should be built in stone in the
Merchants' Yard.”
There were ambitious plans for Vasilievsky Island and its new build)
ings. It was intended that several government buildings should be con)
structed there, that all of the activities connected with trade should be
gathered there, and that the Customs House and the Merchants' Yard
should be relocated to the Island. “The canal which runs alongside the
College, when it is built, should be deepened so that the trading ships
and other vessels can pass along it, and everything should be done for
the benefit of the merchants. To this end the Merchants' Yard, the
warehouses, the Exchange, the Customs House, and the College of
Commerce should all be close to each other so that the merchants
should have close to hand all the means necessary for shipping their
goods,” was said in one of the documents of that time.
Implementation of these plans was begun but the building was
destined never to be completed. The plans had been truly grandiose.
According to witnesses, who were involved in the beginnings of the
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construction of the Exchange, “The building is being constructed on
the left Bank of the Lesser Neva close to where it forks off from the
Greater Neva on a low, but at the same time very solid foundation.
Construction is currently being directed by the Italian architect
Giaccomo Quarenghi, and funding was authorized by the Exchequer
in 1784, but in 1793 the building has still not been completed. The
building is in the shape of a cross, but its short front)facing wings
give it the impression of being polygonal. The lower level is covered
in rough stone, as are the external porches of the two entrances.
Each porch has a canopy supported by six extremely large pillars
cut from single blocks of rough stone. The two magnificent
entrances are also made of this material. The entire building consists
of a single very wide hall with a high ceiling supported by very high
vaults, and there are chambers in the corners for the brokers and
others. Judging from the model, which can be viewed in a house
adjacent to the building itself, this Exchange will be one of the most
magnificent ever built.”
The implementation of this project was suspended and no clear
explanation was ever given why. The construction of a quite different
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stone building was begun, and this new building was completed only in
the reign of Alexander I. It would be unfair to blame Catherine II, in
whose reign the earlier building had been begun, for the collapse of
this project. After all, she did make her own distinctive contribution
to the development of Russian commerce, seeing herself as the succes)
sor to Peter the Great in this
worthy undertaking, as in so
many others. Catherine II creat)
ed very favourable conditions for
Russian entrepreneurs, condi)
tions that were more liberal than
they had been under Peter the
Great. The Empress abolished a
host of restrictions on trade
announcing, “All our subjects
have been given such extensive
freedoms in the management of
mills and crafts that they are no
longer restricted by the need to
obtain permissions or by supervi)
sion of their activities, for we
consider that the personal advan)
tage of each provides the best and
most reliable incentive.”
During the 1780s, entrepre)
neurs were granted a Charter by
Catherine that substantially en)
The Empress Catherine II
hanced their status. This Charter
divided Russia's merchants into three Guilds. In the first Guild were
inscribed those merchants who had a capital of at least ten thousand
roubles. This group obtained the right to engage in wholesale trade
inside Russia and abroad, to build factories and manufactories. The
second Guild comprised those merchants who had a capital of between
five and ten thousand roubles, and this group obtained the right to
engage in wholesale and retail trade within the boundaries of the
Empire. Merchants of the third Guild, with a capital value between
one and five thousand roubles, were entitled to engage only in retail
trade.

52

Draft designs of the reverse sides of medals to be awarded
to the merchants Shelikhov and Golikov

•••
The Empress Catherine II attached great importance to decorations
that rewarded outstanding achievements by merchants and entrepre)
neurs and it was in her reign that this kind of award was introduced.
“For labours useful to society,” was the inscription on a gold medal
that was struck in 1762 and awarded to twelve Russian merchants who
had founded a seafaring company in Kamchatka. This group, aboard
the cutter St. Julian, had organized a trading expedition to the
Aleutian Islands. In the orders issued to the “company men” we read
that they were instructed “to look out for unknown islands in these
seas in order that any peoples there who are not paying the tribute
should be brought under the Crown and be required to pay the trib)
ute.” We also learn that they were to “seek out strange and curious
things on land and sea: gold, and silver ore, pearls, precious stones,
lead, iron, mica, dyes, and other precious things.” The merchants
rewarded for this expedition were: Il'ya Snegirev from Tobolsk, Ivan
Burenin and Ivan Kulkov from Vologda, Ivan Tomilov and Afanasii
Sukhanov from Yarensk, Andrei Titov, Grigory and Peter Panov from
Totma, Egor Sabinin from Moscow, Semen Krasilnikov and Afanasii
Orekhov from Tula, and many others.
During the next two years medals were awarded to several other
Russian merchants. In 1779 Catherine consented that a gold medal to
the value of ten gold roubles be awarded to the merchant from
Yakutsk, Pavel Lebedev)Lastochkin, who, on his own initiative,
despatched several vessels on a sea voyage to the distant Kuril Islands,
became the first to establish relations with the Japanese and to lay the
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Medals struck to commemorate various events associated with the St. Petersburg
Exchange. Above: Face of the medals; Below: Reverse sides. 1 = On the laying of the foun8
dation stone; 2, 3 and 4 = On the construction of statues to the Emperors: Alexander I,
Alexander II, and Alexander III; 5 = On the opening of the Svirsky and Syazsky Canals

foundations for trading with them. At the end of the eighteenth centu)
ry another merchant, Baranov, was rewarded “For undertaking, estab)
lishing, and obtaining authorization for Russian trade in America.”
In documents of the nineteenth century there is mention of a num)
ber of medals awarded to individuals for services, which are variously
described. The merchant Naikov from St. Petersburg was rewarded
“For services in upholding the interests of the Exchequer.” The mer)
chant Rastorguev was rewarded “For services in the wholesaling of
beverages.” The merchants Asnashev and Baranov received medals
with the laconic inscription, “For Endeavour.” The merchant
Shaposhnikov was awarded a unique medal, which had been struck for
him specially, “For the redemption of compatriots from captivity.”
Later the entrepreneurs were awarded some special medals, for exam)
ple, “For the success in trade and industry.” They also received state
civil rewards. Other merchants who received medals in this period
were: Gorburkov, Paskov)Menshy, Glushkov, Penchukov, Masleni)
kov, Gnutov, Kiselnikov, Strunnnikov, Kazantsov, Kozhevnikov, and
many others.
Another kind of medal, which appeared in Russia in the nineteenth
century, was the medal commemorating important events and a num)
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ber of these were associated with trade and the merchant class.
Amongst such medals we find the following:
“On the founding of a new Exchange in St. Petersburg;”
“On the dedication of a statue to the Emperor Nicholas I in the
building of the St. Petersburg Exchange;”
“On the occasion of the construction of monument to the Emperor
Alexander II in the St. Petersburg Exchange;”
“On the 50th Anniversary of the Moscow Exchange (1839–1889);”
“The Society for the Support of Russian Industry and Trade;”
“On the occasion of the construction of a monument to the Emperor
Alexander III in the hall of the St. Petersburg Exchange;”
“The Moscow Livestock Industry and Meat Exchange;”
“The Petrovsky College of the St. Petersburg Society of Merchants.”
•••
In June 1805, the foundation stone of the new Exchange was laid in
St. Petersburg in a grand ceremony marked by the striking of 25 gold
and 8 silver medals, which were presented to a number of distinguished
guests. On one side of the medal was inscribed the portrait of the Tsar
Alexander I and on the other the facade of the St. Petersburg
Exchange, the wharf, and rostral columns. At the invitation of the
builders, the ceremony was attended by the Emperor and Empress.
The Sovereign himself agreed to lay the first stone.
This solemn ceremony on the Vasilievsky Island was described as
follows by Thomas de Thomon, who was also the architect of the St.
Petersburg Exchange. “From early morning a huge crowd had gath)
ered around the site,” he wrote. “The large area, which had been set
aside for the ceremony, was demarcated on one side by a platform
provided for spectators and this extended over one bank of the island.
The area was completely covered by carpets and at the far end there
was a huge Turkish marquee made of gold embroidered material,
magnificently furnished to receive the Royal Family in the event of
inclimate weather. In the middle of the area there was a table covered
in gold)embroidered velvet, upon which were laid a cross, the Bible,
and other items needed for the religious service. Alongside, on anoth)
er table, on a gold dish, there were several brick)shaped slabs of agate
and these bore inscriptions in gold relief of the crowned initials of the
Emperor and Empress. Other gold plates contained three gold medals
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and coins of various values, struck during the reign of Alexander I,
three small gold trowels, one silver trowel, and a number of other
items required for the ceremony. These dishes belonged to the collec)
tion of His Highness and were remarkable not only for the precious
material of which they were made but for the exquisite nature of their
craftsmanship. Two raised gangways covered in fine hemp led from
each end of the ceremonial area: one was to serve as the approach
route for the members of the Court; the other led off to the construc)
tion site of the wharf and the
embankment…
At two o'clock the arrival of
the Emperor was announced. His
Highness, accompanied by mem)
bers of the Royal family and a
large suite of courtiers, was
received by Thomas de Thomon
and other members of the com)
mission and taken to the site of
the ceremony. His Highness took
up a position to the right of the
table and the clergy to the left.
The religious service then be)
gan… the Metropolitan blessed
the earth and the stone into
which the medals and coins were
to be inserted. Then the Count
The Emperor Alexander I
Rumyantsev held out the medals
and coins to their Highnesses and members of the Royal family who
were to place them in the stone. The Collegial Advisor Bottom held
out the gold plate containing the lime, the Collegial Advisor Zakharov
the trowel, and Dunkel the mallet. After their Highnesses had covered
the limestone, the Metropolitan laid the first stone. Then the architect
Thomas de Thomon presented the initialled agate slabs to their Royal
Highnesses and the other slabs to the Grand Princes, Grand Princesses,
and to Prince Ferdinand from Wurtemburg, following which His
Highness commanded the Count Rumyantsev also to lay a stone. Then
the architect Thomas de Thomon took a silver, gold)inscribed plate,
bearing on one side a description of the ceremony and on the other the
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topographical location of the site of the building, and helped the
Minister Count Rumyantsev to lay it on top. The Metropolitan blessed
the proceedings, and the stonemasons were then summoned to com)
plete the laying of the stone. At that moment the crowd delivered a
loud “Hurrah.”
His Highness, the Royal family and the members of their suite then
departed to inspect the works on the wharf and the embankment…His
Highness expressed his pleasure to Thomas de Thomon and described
his plans for the building as a 'fine piece of work.' Count Rumyantsev,
on behalf of the merchants, invited His Highness to be so good as to
have dinner at the end of the ceremony. In excess of all hopes and
expectations, His Highness, with a paternal benevolence that glad)
dened the hearts of all present, not only granted this request but
expressed the wish that the distinguished merchants should also be
invited to the table. On completing his inspection of the works, His
Highness with his family and suite adjourned to a hall that had been
prepared for the reception.”
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Contemporaries recall that the hall had been decorated with
remarkable pomp under the supervision of the architect himself. The
ceiling was bedecked with garlands of flowers. At the entrance stood a
model of the building of the Exchange against the background of a
clear blue sky. Images of awards relating to the subject of the festivities
decorated the columns of the hall and flowers were piled around their
base. The trading flags of all the nations hung in the hall and in the win)
dows. And when the Emperor lifted his glass to toast the future of this
grandiose building, shouts “Hurrah” resounded inside and outside the
hall.
Five years later, on the place where the foundation stone had been
laid, a temple to commerce had arisen. Forty)four columns sur)
rounded the building, giving it a majestic appearance. The Russian
flag flew from the rooftop. Inside, the Exchange was illuminated by
special high windows, which gave the interior an appearance that
was elegant and festive, but at the same time strict and businesslike.
The facade was decorated by a colossal sculptural ensemble repre)
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senting Neptune made of Pudozh stone, which looked towards the
Peter and Paul Fortress. From the cavities of the columns steep
staircases led to the summit of the building, where was a fairly broad
platform surrounded by an iron railing. From this vantage point, on
a clear day, the picturesque villas of the city stretched out in front of
the spectator. The massive shapes of the stone houses seemed to rise
out of the waters surrounding the capital. From the highest plat)
form one could even see Kronstadt, which at sunset presented a par)
ticularly imposing spectacle. Warehouses and storehouses, port and
Customs building ran alongside the buildings of the Exchange. Inside
the main hall, benches and tables bearing writings materials were
strewn around.
Visiting foreigners described the building as follows, “The Exchange
is a magnificent building with a beautiful location at that point of the
Vasilievsky Island known as the “Arrow.” This was previously the site
of the Exchange designed by Quarenghi. His building was demolished,
but one of the finest buildings of the northern capital, the masterpiece
of Thomas de Thomon, later took its place. The building, which is very
fine in its own right, gains much from its location and its surroundings:
the imposing granite embankment, the majestic river, and the view
that one obtains from this point.” In Sights of St. Petersburg, published
at this time, we read that the Bordeaux Exchange, hitherto considered
to be the finest in Europe, now had to give way for size and beauty to
the St. Petersburg Exchange, which, in addition to its outstanding
architectural features, enjoyed a splendid and advantageous physical
location.
The St. Petersburg Exchange served as a mirror and as a metaphor
of the entire economic life in Russia. Contemporaries spoke with
enthusiasm of the meetings held in the Exchange. Although these
meetings were scheduled to take place only from midday to one
o'clock, users of the Exchange began to converge upon the building
from all sides long before the appointed hour. Some arrived in traps
drawn by thoroughbred horses, some by humble cabs, others on foot.
Once assembled, the traders struck up lively discussions. Brokers scur)
ried about, stopping here and there to pass on information on the
terms of trade, “Done at 9 and 3/8…,” “I'll sell from one quarter,” and so
forth. Now and again they would stop abruptly to exchange views with
someone in hushed tones, and then move on. Usually, the predominant
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language was German. Expensive top hats, greasy caps, foppish waist)
coats, morning coats, and poor coats jostled around in a noisy, agitat)
ed throng…
As a rule, the government did not regulate the time of meetings of
the Exchange. Summed up, its attitude seemed to be “Trade as much as
you like, mix with your colleagues, find out what's happening in the
world of trade.” In 1746 the Senate had decreed that “the merchants
should come to the Exchange whenever they wish. No barriers should
be erected, and the merchants should not be fined for remaining at the
Exchange after two o'clock in the afternoon. However … a bell should
be purchased and erected near the Exchange, it should be rung once at
two o'clock in the afternoon. No broker should remain at the
Exchange once the bell has been sounded.”
The scale and architectural design of the Exchange give some idea of
the extent of the development of international trade in St. Petersburg.
Every feature of the building, over and above its normal function, had
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been designed in harmony with this extraordinary trading activity.
Everything had a purpose: the size and the furnishing of every hall, the
lighting, the symbolic decoration, and architecture. Everything con)
tributed to the enthusiasm with which the merchants began their
working day. Inside the Exchange, it was forbidden to discuss political
or military matters and “to spread groundless and improper opinions,
which will incur a fine appropriate to the offence.”
During the last decades of the nineteenth century the importance of
the St. Petersburg Exchange as a commodity exchange significantly
diminished. However, over the same period, with the growth in circu)
lation of State and private securities, it became the leading financial
exchange in Russia. Trading in percentage stocks began in Russia with
the appearance of government loans.
Shares and bonds began to be traded in the St. Petersburg Exchange
as early as the 1830s, and there was a noticeable increase in the quantity
of government papers in circulation from the 1860s, when government
borrowing increased in scale. Thereafter, shares and bonds of industrial
companies began to appear on the market. The Exchange was found to
be the most convenient institution for the placement of these securities.
Financial services soon acquired such dimensions that rules of trading
had to be rapidly introduced. The occasion for the introduction of these
rules was an enquiry addressed to the Exchange Committee by a com)
mercial court concerning the practice of buying and selling shares “that
takes place between traders on the basis of a simple note, in which one
party undertakes by a given date to deliver an agreed number of shares,
and the other party undertakes to receive them.” The court wished to
satisfy itself as to the existence of a practice whereby such notes could be
sold on to third parties without the agreement of the first party and as to
“the responsibility which the suppliers of the securities are deemed to
have in relation to those who are to receive them on the basis of signa)
tures of transfer.” The Exchange Committee confirmed that such trans)
fers were quite usual and declared that “the party that is obliged to deliv)
er the securities, by accepted custom, stands in the same relationship to
the party due to receive the securities by a signature of transfer, as it
stood in relation to the original recipient of the securities.”
As time went by, trading in securities in the St. Petersburg Exchange
increased in volume and began to attract outside interest. Contempo)
raries rightly came to consider the Exchange as being the “Russia's dis)
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tributor of securities.” In that corner of the Exchange where stocks
were traded there was always a hum of activity, the constant coming
and going of traders and brokers. Here one could tell that the guiding
principle was “Time is money!” At the same time, one encountered in
some sectors of the Exchange community the opinion that “the stock
market is a breeding ground for many negative phenomena.” Of the
stock traders it was said that “their trades are individually of negligible
value, but there are so many of them that they are the cause of those
remarkable oscillations to which current prices in the stock market
are prone.” Another commentator painted an even more alarming pic)
ture, “These dealers are positively harmful in times of difficulty, for
they constitute a dangerous burden for the market and resemble a
badly located and badly secured load in a ship, which during a storm
can bring disaster to the vessel by its impetuous and uncontrolled
movement in one direction or the other.” Such unfavourable opinion
notwithstanding, the stock traders flourished, increasing in numbers
and in the volume of their trade.
The appearance of securities in the Exchange entailed the develop)
ment of trading in cash but also of speculative trading. Measures were
taken against this, but such trading could not be got rid of by restric)
tive measures or legislation alone. Abroad, speculative trading was
accepted as unavoidable, and exchanges made do with minimal restric)
tions and warnings against abuse; the rest was left to common sense. In
Russia, by contrast, when the law on stockholding companies was
issued in 1836, it contained measures prohibiting stock)market specu)
lation and, in general, a fairly strict set of rules for exchange opera)
tions.
Nor did Russia avoid its stock)market crises. The first occurred in
1869 as a consequence, for the most part, of persistent speculation in
the lottery tickets and shares of the Rybinsk Railway Company and of
a persistent demand by lending organizations for industrial stocks.
Merchants who had suffered at the hands of speculators later com)
plained, “Here in St. Petersburg we have an unofficial exchange known
as the 'Demutovsky Exchange', which has acquired a regrettable repu)
tation.” This Exchange had indeed been founded on the basis of fever)
ish speculative activity. One young hopeful had decided to establish
his reputation as the Russian John Law and had gathered around him a
number of like)minded adventurers in the Demut Hotel. As witnesses
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later reported, this group engaged every morning in the most dis)
graceful, as they put it, speculation in stocks and were the cause of
many misfortunes. For a while, the dealers of the Demut Hotel held the
fate not only of private enterprises but also of government securities in
their hands. In particular, the Demut dealers speculated in lottery tick)
ets, the prices of which rose as high as 185 roubles. This operation was
carried out in advance lottery issue of July, which they hoped would be
followed by an increase in price, but their gamble “ended in tears", the
price of tickets fell to 150 roubles, and many of the dealers suffered
huge losses.
However, there were many other reasons for the crisis in the
Exchange. The paper New Times ("Novoe vremya") in an article 'Panic
in the Exchange' provided an unusual portrait of the Exchange and its
speculators, “In the world of industry there are signs of improvement.
If these are justified then it has to be said that our Exchange is a poor
barometer of the weather in this world, for notwithstanding the fact
that it trades primarily in industrial stocks, the income from which
depends, in the first instance, on the state of affairs in industry, it has
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responded to a favourable upturn in industrial affairs by an unprece)
dentedly long bout of panic, which has lasted throughout the first half
of December and which at present shows no signs of abating.”
The signal for the general collapse of shares and for the panic on the
Exchange had been the declaration by several commercial banks of
their interim dividends. Not all of the banks had made such declara)
tions and, as a result, not without some justification, many concluded
that there was some doubt as to the dividends that some bank shares
would pay out in the current year. However, not even those banks that
had announced interim dividends avoided a fall in the value of their
shares. The newspaper Exchange News ("Birzhevye vedomosti")
reported on these events as follows, “One of our biggest local banks,
after it had announced its interim dividends, suffered a fall in the value
of its shares. How is this to be explained? It seems that a foreign bank
with a similar name incurred substantial losses in certain operations
and that news of these losses, having been reported to our own
Exchange by inattentive readers of foreign newspapers, resulted in a
collapse in the share values of our local bank, though it had nothing in
common with the foreign bank other than its name. This tragicomic
circumstance provides a vivid illustration of the condition of our local
Exchange. The mere squeaking of a door is sufficient for our local
Exchange dealers to turn into Exchange…hares!
In the meantime, we are continually being told that it is the
Exchange that produces the daily values of shares and that this, its real
function, renders it indispensable in the trading of stocks and, in fact,
makes it the regulator of the stock market. Some regulator, if every
idiotic rumour which reaches the Exchange enters into its valuations!
It is indeed the case that the valuations, which the Exchange publishes
in its daily bulletins, are taken as the measure of stock prices in the cir)
culation of shares throughout the Empire. A unique state of affairs,
don't you think? And it is not only private investors who acquiesce in
this state of affairs, but also social institutions, and even the Treasury,
which is to say the State.
To this we might add, at least at the present moment, that our local
Stock Exchange is engaged more in the valuation of securities than it is
in real transactions; if real transactions take place at all, it is on an
insignificant scale. The so)called Exchange community turns up at the
Exchange not to carry out deals, but primarily to offer securities for
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sale. There were never very many independent buyers amongst them at
the best of times. Rather it was the public that did the buying, but now
the public is so lacking in confidence in the Exchange and frightened by
the losses that have been incurred by speculation that they have res)
olutely turned against buying. In other words, only sellers are current)
ly to be found in the Exchange and more often than not they are mere)
ly tendering blank offer)forms. Given transactions of this kind, if offers
which encounter no response can be dignified with the term 'transac)
tion', the Exchange evaluation of securities derives not from the yield
of the them, as would normally be the case, but from the relationship
between the semi)nominal offer price and the lack of demand that is
from a relationship between two hypothetical states of affairs, which
derive primarily from imaginary calculations and from attitudes that
lack any solid foundation. At the same time, the valuations produced
by the Exchange are far from illusory in their effect. On the contrary,
they have a palpable impact upon a wide range of business relation)
ships and for all holders of securities they find expression in tangible
losses…”
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The international crisis of 1873 made no serious impact upon the St.
Petersburg Exchange, which did not deal in West European stocks. By
contrast, the Exchange was shaken by the unprecedented crisis of the
Moscow Commercial Credit Bank, brought about by the “unsettled
condition of a number of foreign financial markets,” which “threat)
ened to have a disastrous impact upon the circulation of money and
credit in our country.” Things were particularly difficult in the stock
market in 1876, largely because of the political uncertainties caused by
the Russo)Turkish War. On the Exchange, the value of securities fell by
up to 30%.
The Exchange was affected by another serious crisis in 1894–1895, as
a consequence of the financial policy for industrial development adopt)
ed by the government and by the speculation in industrial and railroad
stocks that this policy gave rise to. Assisted by credit, a speculative buy)
ing up of stocks got under way, with little regard to the profitability and
stability of individual enterprises. Specialists have estimated that during
this difficult period the value of Exchange turnover, expressed in
exchange values, was approximately 1,147,000,000 roubles, one third of
which, approximately, was mortgaged in banks. The consequences of
such an excessive and unjustified boom were soon felt: demand came to
a halt; prices fell; there were massive sales of securities, and there was an
acute crisis on the Exchange. Here, for example, is what happened to
the shares of the Nobel Company. In 1889 they reached a high of 5,200
roubles and a low of 4,000 roubles. In 1895 the high was 13,600 roubles
and the low was 4,800 roubles. The prices of other stocks fluctuated just
as dramatically. The losses suffered in this crisis, according to the most
modest contemporary estimates, were in the order of tens million rou)
bles.
The increasing volume of stock trading and the growing significance
of the Exchange for dealings in State securities compelled the Minister
of Finance in the 1890s to introduce regulation in trading in State secu)
rities. In the first instance, the Ministry of Finance took steps to
restrict speculation involving the use of credit roubles. To this end, in
1893, a duty was imposed on cash above a fixed value that was taken by
people going abroad. The purpose of this duty was to provide the
Ministry of Finance with information on roubles being exported
abroad; it did not bring in substantial revenue. In the same year, trans)
actions in the “buying and selling over a fixed term of gold, bills of
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exchange, and similar values expressed in gold currency, entered into
purely for the purpose of realizing the difference between the value of
the currency agreed between both sides and the value in effect at the
end of the period.” Also banned were operations with premiums, mul)
tipliers, and put and call options. The law, as implemented, envisaged
the introduction of measures for the inspection of lending institutions,
and these measures were in due course introduced. The Ministry of
Finance obtained the right, if it suspected lending organizations of
dubious practices, to demand an explanation and to audit a firm's
accounts. Simultaneously, in line with the prohibition in dealing in cur)
rency, the right to carry out deals in the Exchange through brokers
was restricted to the owners or representatives of owners of commer)
cial, industrial, and banking enterprises operating in Russia, whereas
agents or clerks could only participate in exchange dealing on behalf of
their employers and with their express authority.
This was an early attempt of regulation. But laws that seek to regu)
late the economy are resilient, especially, when political factors come
into play. Here is what one business paper wrote in January 1904,
“Taking advantage of the conflict between Russia and Japan and the

69

breaking off diplomatic relations, exchange operators have launched
an attack on the pockets of the citizenry. Japan's demarche has opened
up new perspectives … The 'Knights of the Exchange' have begun to
stir, scenting profit…
The telegram of the Minister of Foreign Affairs announcing the
withdrawal of Russia's ambassador in Tokyo was published on Sunday
25 January, when the financial institutions were closed. Consequently,
the effect it would have on the financial and Exchange community
remained unknown until the last minute.
The Exchange does not open on Sunday. However, Exchange oper)
ators had put their spare time to good use and devised a plan of action,
which involved an attack on all fronts. As soon as the Exchange opened
on Monday evening a flood of shares and other securities began to
descend upon the institution. It is a long time since the Exchange has
experienced such feverish agitation. As if a dam had burst, securities
flooded out of the banks and financial bureaux, crushing and sweeping
aside everything in their path. As if by prior agreement, everyone
rushed to sell securities.
Needless to say, in this kind of atmosphere, buyers were nowhere to
be found, and values on the Exchange plummeted. Confidence in the
most reliable stocks was undermined. In pursuit of their objective, the
'Bears' in unison disseminated the most outrageous rumours. The heads
of some major banks displayed particular zeal in this respect. For
example, the Director of one major bank threw a huge packet of 'oil'
shares into the ring, offering them at a price significantly lower than
that was obtained in Berlin. The Director of another leading bank
offloaded a batch of stocks as 'non valeur', that is, as having no value at
all.
The manoeuvre was brilliantly successful. Stockholders panicked,
which was precisely the object of the exercise. Having deluged the
market with papers, the gentlemen, mentioned above, swiftly moved
these papers abroad. In a matter of minutes these artful dodgers had
made a fortune. Given the depressed state of the market, the call
money holders were forced to part with their stocks, and their entire
holdings fell into the clutches of these speculative vultures…
It is worth recalling how these very same St. Petersburg bankers
behaved in 1900. On that occasion, at the first sign of a threat to the
Exchange, bank directors formed a syndicate that bought up six mil)
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lion roubles worth of stocks.
Our State Bank granted the syn)
dicate free credit. Needless to
say, the positive effect of this
judicious and imaginative oper)
ation was soon felt: the decline
in stock values was immediately
halted; public confidence
returned; and a great many indi)
viduals were saved from ruin.
This was how the bankers acted
in 1900. Now we observe the
very opposite reaction. Bank
directors have been the first to
celebrate the earthquake.
Foreign bankers have taken
maximum advantage of the
mood on our Exchange. Con)
sider the following unpreceden)
ted phenomenon: Berlin has ac)
tually responded more calmly
to the Russo)Japanese war than
St. Petersburg, and there are
more buyers to be found in the
Berlin Exchange than in ours. In
the words of a telegram of 26
January that has just been
received from Berlin, 'There has
been no panic in the Exchange…
As regards Russian stocks, de)
spite a fall in the market, every)
thing is calm…' This surely pro)
vides a measure of the cynicism
of our 'Bears.'”
Another newspaper commen)
tary of the time reported that
the State Bank had also come in
for criticism during the financial

The “Rush for shares” which began in the
1860s particularly benefited the railway
construction industries. Industrial compa8
nies were amongst the leaders for the pro8
portion of capital allocated to shareholders
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crisis, “The political difficulties in the Far East have recently resulted in
a significant fall in the value of State and private securities. The State
Bank that until the beginning of this year was buying State 4% annuities
at 99.5% has been forced by the pressure of selling to lower its price to
93%. Other stocks have also lost value, including premium bonds, mort)
gage bonds, and the shares of banks and industrial companies.
This state of affairs has given rise on all sides to complaints against the
State Bank for allowing such a drastic fall in values and for failing to sup)
port prices on the Exchange. However, a fall in values is a normal phe)
nomenon in all countries in times of serious political difficulties, as can
be seen from Exchange bulletins during such periods. No bank of issue is
able to prevent such a fall in prices since to do so would require a massive
expenditure of resources far in excess of the capabilities of even the most
powerful lending institutions. Besides, these institutions have other
responsibilities, which constitute their principle function: to facilitate
commercial and industrial operations; to regulate the money supply in
such a way as to protect the country's metal currency reserves. A signif)
icant emission of money aimed at supporting the prices of securities
would be in direct contradiction with this primary objective, and so the
immobilization of the resources of a bank of issue through the purchase
of stocks must be regarded as harmful and inadmissible.”
In 1900, a law was passed which created a special Securities and
Currency Division within the St. Petersburg Exchange. One year later,
the Rules of the Securities and Currency Division were adopted. These
rules were designed to control the admission of participants to
exchange trading, to create a single powerful authority, elected from
within the Exchange community, and to regulate the practices of mid)
dlemen. These measures enabled the government to establish more
effective control over the Exchange community and, above all, over
the Exchange market, which is to say, over the admission of stocks to
trading in the Exchange.
The Securities and Currency Division published a bulletin entitled
Official Prices of Promissory Notes and Stocks on the St. Petersburg
Exchange. This bulletin published information on the values of prom)
issory notes in the major financial centres of Western Europe, on the
nominal values and scheduling of interest payments, on the nominal
values of shares and securities issued during the previous three years,
and so forth.
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The new Division was governed by an elected Council. The
Chairman of the Council of the Securities and Currency Division was
simultaneously the Chairman of the Exchange Committee, and the
elected members of the Securities and Currency Division were also
members of the Exchange Committee. The Council of the Division was
responsible for the protocol of meetings, issued the rules governing
exchange trading, fixed the charges for brokering, resolved trading
disputes, and carried out a range of other administrative functions.
This Securities and Currency Division was set up within the Exchange
because the efforts of the previous five years aimed at formulating a
coherent set of rules for the Exchange to replace the existing, frag)
mented, rules had come to nothing, owing to the very diverse nature of
trading in stocks and commodities in Russia. The Ministry of Finance
had decided to abandon projects for a general reform, and it was decid)
ed to concentrate instead upon reforming one area of exchange activ)
ity, namely, trading in stocks and currency. The newly formed Securi)
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ties and Currency Division was not an independent exchange in its own
right; rather, it carried out its functions under supervision and was
managed according to a special set of rules. The Division was subordi)
nated to the Ministry of Finance through the intermediary of a special
chancellery responsible for credit. These were the measures being
adopted by the St. Petersburg Exchange at the turn of the century to
ensure its survival and to guarantee the integrity of its personnel.

THE STATE
SEEKS LOANS

I

n the seventeenth century, Muscovite
financiers came up with a particularly inge
nious solution to the problem that has been
experienced by every state since money was
invented–the need for money. The first do
cumentary evidence that we have of orga
nized borrowing by the Muscovite State
belongs to this period. The idea was brilliant
in its simplicity: when the Exchequer was
found to be short of money needed to pay
the wages of the armed forces, Fedor Rti
shchev, an Adviser of the Tsar Alexei Mi
khailovich, proposed minting copper coins,
which would be officially recognized as
having the value of silver coins. The Mos
cow State and market already had some
experience of coins bearing a nominal
value, for debasement of the coinage was a
device to which the Exchequer had resorted
from time to time to supplement its income.
The rouble and the poltina did not, in fact,
circulate within Muscovy in the form of
coins and served only as units of account;
the coins in use were the kopeck, the den'
ga, and the polushka. Now, however, the
State began to issue small copper coins of
the same shape and weight as silver coins.
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A copper poltina (50 kopeck piece) of 1654

For a time these precursors of the bank note were taken at face value
and circulated on a par with silver coins.
Soon, as it always happened, this exercise in deception gave rise to a
largescale fraud. The coin makers, who had never been particularly
well off, suddenly began to show signs of prosperity: build splendid
houses, dress their wives like gentlefolk, and, in general, began to throw
their money about. There was a simple explanation: rich merchants,
appointed as supervisors of the state's copper reserves, had been buying
up quantities of this metal themselves. They then included their own
copper in official shipments to the Royal Mint and had it returned to
them in the form of coin. Thanks to this machination, the market was so
inundated with illicit copper coins that the value of the coinage plum
meted. By the end of 1660 the silver rouble was worth 3 copper roubles
and three years later it was worth 15. The prices of goods increased
accordingly. The soldiers, who were paid in copper coin, suffered more
than most. An enquiry revealed that the intrigues of the coin makers
and of certain merchants had been covered up by officials of the Court
administration in return for bribes and that the principal culprits were
the Tsar's fatherinlaw, the Boyar Ilya Miloslavsky, and the husband of
the Tsar's maternal aunt, the Duma courtier Matiushkin, both of whom
had been put in charge of the State's copper resources.
The copper coin scandal had a disruptive effect on commerce, and
the Exchequer, in its attempts to extricate itself from the crisis, only
made matters worse. With a view to supplementing its exhausted sup
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ply of imported silver, the Exchequer imposed a compulsory purchase
of export goods from Russian merchants for copper money (fur, hemp,
potash, and tallow) and sold these to foreign merchants in return for
silver. Meanwhile, Russian merchants were buying imported goods
from foreign merchants with silver coin, since the latter would not
accept copper, and were reselling these goods to Russian buyers in
return for copper. Since the silver, which they had spent, did not
return into circulation, it became
impossible for them to purchase
further imported goods. As a
result, they ended up with neither
silver nor commodities to sell.
A decree was now issued order
ing the minting of copper roubles
and their circulation at a value on
par with silver roubles. If these
copper coins had been minted only
in the quantity required by the
market turnover of goods, they
would have functioned as well as
any assignation bearing an official
value. However, the government
got carried away by the prospect
of enrichment. Vast quantities of
copper roubles were issued, and
Tsar Alexei Mikhailovich
the value of the copper rouble con
(Reigned 1645–1676)
sequently declined to 56 kopecks
relative to the silver rouble. The market prices of goods increased pro
portionately, and the wages of the State's serving people stagnated. All of
this resulted in the collapse of the new financial initiative.
The copper coinage had been at first accepted by the common peo
ple on trust. But soon rebellious rumours began to circulate concern
ing “illicit money”; they alleged that officials had been converting cop
per belonging to themselves and their relatives into coin and that the
government was being profligate in its issue of money. These rumours
resulted in a sharp decline in the value of the copper coinage, and the
entire episode ended in what has gone down in history as the “Copper
Rebellion” (1662).
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E.Lissner, “The Kolomenskoe Uprising of 1662”

The complete failure of this financial operation meant that it had to
be brought to an end. The issue of copper credit tokens as a kind of
State loan at a zero rate of interest implied that these tokens could be
exchanged for real money. However, in 1663 a Tsarist decree halted
the circulation of silver and banned the issue of copper coins. The lat
ter were either to be melted down to produce nonmonetary objects
or were to be brought to the Exchequer, where each copper rouble
would be exchanged for 10 silver den'ga. In this way, the Exchequer
adopted the escape route of the bankrupt who is able to make only a
partial payment to his creditors.
The State got into borrowing difficulties in later centuries too. In
the second half of the eighteenth century it was the practice of the
State in times of financial emergency either to requisite the resources
of the monasteries and private individuals or to impose forced loans
upon them. Peter the Great, when he ran out of money, converted the
Church bells into copper coin or debased the coinage by reducing its
weight or purity. In 1725, at the end of his life, he authorized the mint
ing of square copper tokens in Ekaterinburg. The quality of the very
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light copper coinage, which had
been in circulation for the previ
ous quarter of a century, had
deteriorated to the point where
Peter was obliged to emulate the
practice of his erstwhile enemy,
Sweden, where a shortage of sil
ver had been covered by the issue
of equivalent value copper
tokens. By a decree of the Senate,
the Ekaterinburg mint was now
ordered to cut, from pure red
copper, coins in the shape of
square ingots that were to be
called plata. These were issued to
the value of one kopeck, five
kopecks, a grivna (10 kopecks), a
poltina (50 kopecks), and one
rouble. The copper rouble ingot
weighted an astonishing 1.6 kg,
but it had the redeeming feature
of being equivalent in value to
the small silver rouble.
In the reign of Elizabeth
Petrovna, an expensive war with
Prussia (1756–1763) forced the
Russian State once again to think
of ways of raising money. The
artillery, by this time the most
important and the most expen
sive branch of the armed forces,
were particularly in need of
funds. However, there were com
peting demands upon the State's
finances: resources were needed
for the formation of new army
units and for the reequipping of
existing units. In these circum

A rouble slab (rublevaya plata or plita)
produced by the Ekaterinburg Mint

Count P.I.Shuvalov
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stances, the Master of the Ordinance, General Count Peter Ivanovich
Shuvalov, came up with the idea of covering this expenditure by melt
ing down old and obsolete guns for the minting of new copper coins.
In September 1756, Shuvalov presented a proposal to the Empress
Elizabeth Petrovna, “An order should be issued that all the debts of the
Artillery and of the Corps of Engineers should be covered by copper
coinage made from various superfluous weapons, with the exception of
those weapons which must be kept in the arsenal as a reserve. If this
does not provide a sufficient quantity of copper, more should be
obtained from the factories.”
Shuvalov's proposal was accepted. The obsolete weapons were
delivered to the Ekaterinburg, Arkhangelsk, and Sestroretsk Mints,
where they were melted down and converted into the copper money
required by the State. The value of the new coins acquired by the
Treasury was 1,912,238 roubles, a substantial sum in those days.
Copper coinage suffered from obvious disadvantages, given its
weight and the time it took to count it. For example, 1,000 roubles
were equivalent to 20,000 pyataki or 5kopeck copper coins, and such
a quantity of coins could only be transported by cart. In counting out
so many coins, mistakes could only too easily be made. For this reason,
Russian financiers began to consider using the cheapest material avail
able for the purpose of raising loans.
At the end of the eighteenth century this material was paper. As
early as 1768, Count Sivers delivered a memorandum to Catherine II,
in which he argued in favour of the introduction of paper money in
Russia. At this time, paper money was already in circulation in the
West. In 1768, Catherine signed the necessary legislation, “To cover
expenditure on the first campaign in the war which has begun, paper
bank notes should be introduced and these should be guaranteed at
exactly the same value as existing money.”
A public manifesto announced an issue of bank notes to the value of
one million roubles, which were “to have a value equivalent to the
(copper) coinage currently in circulation.” These bank notes, Russia's
first paper money, were at the same time Russia's first State securities.
They were issued in denominations of 100, 75, 50, and 25 roubles, and
remained in circulation between 1769 and 1786.
These first bank notes were not particularly impressive in appear
ance. They were printed on one side of a sheet of thick white paper,
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The first Russian Bank Note 1769
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The new Sestroretsk rouble

which bore a watermark. Two ovalshaped images were embossed in
the main field of the bank note. One of these contained the symbols of
war – the flag, the cannon ball, the cannon, and the symbols of com
merce – the chest full of wares, the cask, and the caduceus of Mercury.
In the background a sailing ship is visible. A spreadwinged eagle
stands guard over these symbols. The inscription reads, “Cherishes and
Defends.” The second oval depicts a cliff rising out of the sea and the
heads of imaginary monsters engaged in an attempt to scale this formi
dable citadel. The inscription “Inviolate” was obviously designed to
inspire confidence in the holder of the bank note. Soon, the govern
ment came to realize that an emission of bank notes was one of the
most effective means of raising an internal loan, and, thereafter, it
adopted this practice whenever it had to pay for wars.
At the same time the volume of copper coin being produced in the
Mints was constantly increasing. For exchange operations it became
expedient to supply the banks of assignation with roubles instead of 5
kopeck coins (pyataki). For the same reason it was decided to issue two
new copper coins, worth 1 rouble and 50 kopecks, and weighting 500
and 250 grammes respectively. The idea behind this experiment, which
was not a success, was that these heavy coins would be stored in the
bank of assignation and would only be used to redeem bank notes. It
was assumed that the greater part of the coinage would remain for
lengthy periods in the bank vaults. If the coins were not popular with
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bank's clients, then they could always decline to accept them, and this
right would not be denied. Another advantage was that money to the
value of a rouble could now be struck in only one stamp instead of
twenty.
The Sestroretsk Mint was the first to become aware of the technical
impracticality of the task that they had been given, in view of the mass
of the new rouble. Anxious that it should be in a position to redeem the
bank notes, the Senate for some time insisted that the Mint should per
severe with this experiment, but in 1778 work on the new rouble was
discontinued in Sestroretsk “until
further notice,” and in the follow
ing year it was ended.
Two banks had been founded,
in St. Petersburg and Moscow,
for the exchange of bank notes,
which were supposed to circulate
at the same value as the metal
currency and to be accepted “in
all State collections as ready
money without the slightest
impediment.” The banks were
obliged, when bank notes were
presented, “to make cash pay
ment without the slightest delay
or prevarication."
As time went by, the govern
ment came to realize that paper
M.M.Speransky
money enjoyed the confidence of
the population. Constantly in need of money, the government resolved
in 1769 to issue paper money to the value of 3 million roubles. In the
years that followed it printed, on average, 3.5 million roubles of paper
money annually. By 1775 there were already around 20 million roubles
of paper money in circulation.
It was the great Russian statesman, Michael Speransky who, at the
beginning of the nineteenth century, came up with the idea of convert
ing a part of the zerorated debt currently held in the form of bank
notes into longterm, interestbearing paper. His proposal was accept
ed and the government made its first issue of an internal sevenyear
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State Bank Note issued in 1819

secured loan to the value of 100 million bank note roubles, payable in
silver or gold at an annual interest rate 6%. This represented the begin
ning of a new institution: from 1818 the owners of disposable capital
could lend their hardearned money to the government and in return
receive a predetermined profit.
In 1831 the first State Treasury Bonds were issued. These offered
somewhat different conditions: the interest rate was 4.32% annually
and the period of redemption was 4 years. It was at this time, too, that
a Depository Office for silver money was set up within the State Bank
of Commerce. This Office accepted silver in exchange for a bill of
deposit, and these bills acquired the status of official tender at the same
value as the silver coinage. The objective of the government at this time
was to build up public confidence in stable monetary equivalents,
backing these to their full face value in silver. This was a step prelimi
nary to the introduction of new monetary equivalents, bank notes,
which would only be partially guaranteed by precious metals.
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Issue of Bank Notes
1769–1777 and 1795–1800

Year

Annual value of Bank
Notes issued

1769

2 619 975

2 619 975

99

1770

3 757 700

6 378 675

99

1771

4 291 325

10 670 000

98

1772

3 378 225

14 048 225

97

1773

3 796 500

17 844 725

98

1774

2 207 075

20 051 800

100

1775

1 448 200

21 500 000

99

1776

1 500 000

23 000 000

99

1777

500 000

23 500 000

99

…

…

…

1795

4 450 000

150 000 000

701/2

1796

7 703 640

157 703 610

79

1797

5 871 200

163 574 840

73

1798

31 356 765

194 931 605

621/2

1799

15 068 395

210 000 000

651/2

1800

2 689 335

212 689 335

661/4

…

Total value
of all Bank Notes

Value of the Rouble
Bank Note relative to
the Silver Rouble in
the St. Petersburg
Exchange (Kopecks)
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Bills of Credit

In a reform of the monetary system in Russia in 1839 the silver rou
ble became the principle unit of payment. Its bank note equivalent was
reduced in value to one third of a silver rouble, and on the stock
exchange bank notes with a face value of three and a half roubles were
valued at one silver rouble. Bank notes now acquired the function of an
auxiliary State currency. All existing State paper was exchanged for
State bank notes and in this way the paper money in circulation was
unified into a single system.
During the 1860s the system of lending was expanded by the demo
nopolisation of the market in securities. The large number of share
holding societies, which had by this time made their appearance in
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Russia, offered generous dividends that were very attractive to buyers
of stocks. These societies catered for the needs of people who needed to
borrow to start up a new business and also for the needs of those who
wished to conserve and augment their savings.
In search of ways for attracting people's savings, the State in 1864
introduced Russia's first premium bond. These took the form of num
bered coupons; each coupon bore the rate of interest that the State
would pay the owner annually. The holders of this new paper not only
received dividends, they were also automatically entered in a draw for
a cash prize. A prizewinning bond could participate in all future draws
until the date of expiry of the bond. This bond enjoyed considerable
public success: the stockmarket price of a 100rouble bond during the
first year of issue exceeded 1,000 roubles. The prizes, of up to 200,000
roubles, were substantial, and premium bonds came to be in greater
demand than any other form of government securities.
Given the vast sums that were now at stake, the Senate began to pay
close attention to them. A decision of the Senate of 1876 reads as fol
lows, “The governing Senate is of the view that shares are trading val
ues which are offered for sale to the public. It is normally considered
that new shares have been issued: a) when they have been converted
from paper form into money, b) when they have become the property
of the public. These two phases in the issue of shares, under the normal
circumstances of share issue provided for in our laws, which is by
means of subscription, usually coincide. However, experience shows
that in certain circumstances they do not coincide. For example, the
shares of certain Russian railway companies have not been offered in
the stock exchange and have consequently not became available to the
public. Nevertheless, the effective realization of their money value is
demonstrated by the fact that they have frequently been used as col
lateral in return for cash transfers. In other cases, as in the case in ques
tion, the opportunity for the public to purchase shares is acquired long
after their conversion into trading values. It therefore has to be decid
ed: which of these two sets of conditions should be considered sufficient
for the shares to be regarded as having been issued? The object of the
issue of shares consists in the acquisition of capital required by an
enterprise, and share certificates serve as a proof that the capital has
actually been provided by those parties to whom the shares have been
issued. It is evident that with regard to the realization of money values
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State Domestic Premium Bond (5%)
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Gold:Rouble Denominated State Bond (125 Gold Roubles)
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Bond of the Main Russian Railway Company, 1890 (625 Roubles )

by the enterprise and the fulfilment of the purpose for which the shares
have been issued, it is a matter of indifference whether the capital has
been contributed by many, by one, or by a few parties, and so the sub
stantive condition enabling us to conclude that the shares have been
issued consists exclusively in the fact of their emission by the body gov
erning the enterprise, in exchange for the investment in the enterprise
of that capital sum, the value of which is certified in the shares. And
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since, through the completion of this act, the shares acquire their
appropriate value, it follows that the most immediate and single sub
stantive indicator of the issue of the shares should be considered to be
their conversion into trading values by virtue of the investment
through them of capital into the enterprise and through the transfer to
the party holding them of capital, and not the appearance of these
shares in the market or the stock exchange, which circumstance must
be considered as being purely contingent.”
The government's next innovation was the introduction, in 1889, of a
goldbacked loan. What was needed at this juncture was a universally
convertible bond, which could be placed in the markets of several
countries at once. The nominal value of the bond was denominated in
gold roubles, hence the designation “gold loan.” Following the mone
tary reform introduced by Count Sergei Witte at the very end of the
nineteenth century bills of credit became exchangeable for gold, and
the rouble became a completely convertible currency. These new loan
securities of the Russian State were aimed at the capital markets of
France, Germany, Denmark, Canada, and the United States. The St.
Petersburg Exchange now became famous for its close links with part
ner institutions in other countries.
During the 1880s rental loans made their appearance. The Ministry
of Finance began by issuing loans to a total nominal value of 50 million
gold roubles with a yield 6% per annum. The bearer of these loans
received payment not of the nominal value of the loan but an annual
rate of interest 6% payable in gold or bank notes on presentation of the
loan in St. Petersburg. In other countries payment was made in the
local currency. These rental loans could be traded in the Russian and in
foreign stock exchanges, and in this way the holder acquired the
opportunity of gaining additional income speculating on the stock
exchange. The government, for its part, undertook to redeem the loans
by purchasing them through the stock exchange whenever it deemed
this to be advantageous. These rental loans were a form of internal
debt of the Russian Empire.
The remarkable economic development of Russia in the second half of
the nineteenth century has become known as the “railway miracle.” By
the beginning of the twentieth century Russia had overtaken Great
Britain, France, and Germany in the length of its railway lines. An extra
ordinary number of securities were issued by Russian Railway compa
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State Annuity Certificate (4%)
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State War Bond, 1915 (5.5%)

93

Postcards of the First World War, advertising War Bonds

nies and these served as the financial viaduct, along which massive invest
ments flowed into the development of Russia's railway system.
In the middle of the nineteenth century a host of new commercial
banks were founded in such cities as RostovonDon, Odessa, Nikolaev,
Taganrog, Revel, Riga, and Kronstadt. New banks were founded in
Moscow and St. Petersburg. The public gave a vote of confidence to
these new institutions, and their share issues were widely subscribed.
Stock market activity in Russia in this period was dynamic.
Government loans began circulating in the Russian stock market in
1820, but by 1827 shares were already most prominent in trading. By
the 1860s, with the appearance of jointstock companies, stock
exchanges also appeared on the scene and these, too, engaged in trad
ing in bonds and in foreign currency. Specifically, the stock exchanges
traded in State securities, State loan certificates, the shares and securi
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Share Certificate of the St. Petersburg International Commercial Bank
(Ten 250 rouble shares)

ties of jointstock companies and banks, in the investment portfolios of
mortgage lending banks, and in the investment bonds of State banks.
The stock exchange became the channel for the concentration of cap
ital, the locus for investment in industry, transport, trade, construc
tion, and other branches of the economy. In general, it set the tone for
the economic development of the country.
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On the eve of the First World War, from a total 10.5 billion roubles
worth of State and railway loans, 49% were held by foreign entrepre
neurs, over one third (4.7 billion roubles) of all shares was held abroad,
and only mortgagebacked loans to a value 5.3 billion roubles were
almost entirety placed inside Russia. Of all forms of securities, to a
value totalling 21.6 billion roubles, 7.6 billion were held abroad. 312
companies with total value 2 billion roubles were quoted on the St.
Petersburg Exchange. At this time the shares of 71 Russian companies
were being traded in the Paris Exchange, to a value 642 million rou
bles, and in other foreign exchanges Russian companies were traded at
total values ranging from 267 to 358 million roubles.
Military expenditure during the First World War, which Russia
entered in 1914, gave rise to a very substantial budget deficit. The first
officially designated “War Loan” was issued in 1915 and had a redemp
tion period of 49 years. However, during these difficult years demand
for securities stagnated. There was an increase in the money supply and
a decline in the purchasing power of the rouble.
In its approach to the issue of war loans during the First World War,
the government paid a great deal of attention to their artistic design.
Previous emissions had borne only the basic regalia needed to identify
a State bond – the Coat of Arms, some text specifying the conditions of
the loan, and the signature of the responsible official. Thereafter, the
bond would contain only a few decorations around the border. Now,
however, the text also explained why the loan was being issued. The
bond also carried a prominent symbolic image of Russia, in the form of
a woman, whose stylized costume resembled the attire of an ancient
Russian warrior. Images of swords, shields, intertwined flags, and gun
barrels carried their own eloquent message.
From the very beginning of its history Russian stock trading had
been associated above all with longterm State securities, and in 1900
such securities, together with Russian railway securities, made up
threequarters of the total volume of securities traded in the stock
market division of the St. Petersburg Exchange. In 1913 this propor
tion had increased to fourfifths (we should recall that the railway
companies, though formally private shareholding companies, were
under the direct control of the government, which, among other
things, guaranteed interest payments and minimum dividends on the
companies' securities). Even so, there was an increase in the proportion
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Share Certificate of the Volga:Kama Commercial Bank (One 250 rouble share)

of private shareholding capital. Notwithstanding the stock market
crisis of 1875 and the first bankruptcy of a major bank, which also
occurred in that year, the stock market crises of 18941895, and the
“depressed” state of the economy during the following decade, the
beginning of the twentieth century was marked by a boom in the for
mation of jointstock companies. On the eve of the First World War,
the number of such companies was approaching two thousand. Stock
markets, not only the Russian but also foreign stock markets, were for
many of these companies a vital source of funding, and it was through
the stock market that not only the first issues of shares were made but
also numerous supplementary emissions.
At the peak of this boom in exchange trading, in 1912, the St.
Petersburg Exchange began quotation of the shares of 275 enterprises
to trading. In the Moscow Exchange, 120 individual emissions of fixed
income bonds were registered and there were 80 emissions of shares. In
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Share Certificate of the Association of Tula Copper Rolling Mills and Ammunition
Factories (One 187 rouble, 50 kopeck share)
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general, private sector securities were not common in Russia, and in
1914 they made up only 1% of the total value of stocks in the stock
markets (shares made up 20% and the remainder were State securities
and mortgage bonds. A significant proportion of shares of Russian
companies quoted in the St. Petersburg and Moscow Exchanges were
simultaneously traded in West European exchanges. For example, in
1912 the shares of 71 Russian companies were traded in the Paris
Exchange; in London 79; and in Brussels 66. There was no problem at
this time with the convertibility of the rouble: at the beginning of the
century the rouble was one of the strongest currencies in Europe.
The shareholding companies registered in the St. Petersburg
Exchange covered a wide spectrum of the Russian economy. In 1912,
the largest group consisted of merchant banks and of companies from
the metallurgical and metal processing industries. Next came compa
nies in the oil and coal industries. The most important traders in the St.
Petersburg Exchange were the country's major commercial banks,
notably the AzovDon Bank, the St. Petersburg International Bank,
and the St. Petersburg Bank for Foreign Trade. Representatives of
these banks were granted the status of permanent members of the
stock exchange and the right to trade independently in exchange secu
rities.
The last securities to be issued in Russia prior to the October
Revolution were those issued by the Provisional Government. These
were the “Freedom Loan” and the “Loan Certificates.”

IN THE “KITCHEN”
OF THE EXCHANGE

T

he first Law Code of Ancient Rus, the
Russkaya Pravda (“Russian Justice”) con
tains a wealth of detail on virtually every
aspect of the everyday life of the Rus during
the twelfth century and beyond, entrepre
neurial activity included. On reading this
work one is astonished at the practicality of
the legislators of the time.
The great Russian historian, Vasily Klyu
chevsky, noted that for the period when it
was compiled the Russkaya Pravda made a
clear distinction between a loan and the
handing over a property into trust; between
a disinterested payment and money invested
at an agreed rate of interest; between a
shortterm and a longterm interestbear
ing loan; and, finally, between a loan grant
ed in return for a trading commission and
an investment in a trading company in
expectation of an indeterminate profit or
dividend. The Law Code laid down strict
rules for the recovery of debts from an
insolvent debtor upon the liquidation of his
assets. There are passages that indicate that
commercial operations conducted on the
basis of credit were highly developed.
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Distinctions were made between several forms of borrowing. Senior
merchants (“Gosti”) from other towns or merchants from other lands
sometimes “made goods available” to merchants in Rus on a credit
basis.
One merchant might provide a fellow merchant who was trading in
other towns with “advance payment,” including a commission, for the
purchase of goods when the opportunity arose. It was understood
that in so doing he was entrusting this merchant with “funds at his dis
posal,” which the latter was enti
tled to use to turn a profit. Both
of these operations were regard
ed by the Law Code as undertak
ings based on trust. From a legal
point of view their special char
acter resided in the fact that the
transfer of money from one party
to another did not require the
presence of witnesses, as was the
case with loans granted at an
agreed rate of interest. In the
event of a complaint lodged by
the donor, the matter would be
resolved by an oath sworn by the
recipient.
In other words, the Russkaya
Prince Yaroslav Mudry ("The Wise"),
Pravda is, among other things, a
under whose rule the Rus people acquired
their first written laws
code on the rights of capital, and
it is clear that the proper man
agement of capital received the closest attention of the lawmakers.
There is a sense in which a person’s every action, relations with other
people, indeed, a person’s life were regarded from the standpoint of
capital, and for this reason, capital did not come cheap. That this was
so can be seen from the passages in the Russkaya Pravda that deal with
loans. For shortterm loans there was no restriction on the monthly
rate of interest that could be levied, but the annual rate of interest was
fixed at “a third.” Clearly, only a substantial urban trading community
would experience the need for such strict legislation governing com
merce and finance.
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The rules of trade were frequently invoked, especially, when dis
putes arose over the buying and selling of goods, and this was happen
ing at a time when these rules were still purely customary, or were so
imprecisely formulated that they scarcely provided a merchant with
any security in his dealings. Later, when commodity exchanges began
to appear in Russia, the impression of existing rules of trade was one of
the reasons why merchants pressed for the elaboration of trading
statutes, which reflected the real needs of industry. However, in the
early stages every exchange tended to produce its own set of rules,
making allowance for ancient
customs and trading practices,
the local way of life, the accepted
principles of the local merchant
class, and the regional character
of particular kinds of trade.
Attempts to impose upon the
Russian exchanges a framework
to which they were unaccus
tomed, to compel them to aban
don their centuriesold ways of
doing things proved futile. Every
exchange insisted on being guided
by local circumstances, and that
is what they did for many years.
The first initiatives in setting up
exchanges in Russia were usually
V. Kumanin
taken by the administrations of
the towns, and it was for this reason that the first chairmen of the gov
erning committees of the exchanges were usually the city mayors.
There were a number of good practical reasons for this close relation
ship: for example, the land upon which the merchant corporations
constructed their buildings would often be managed by the local
authority; other legislative matters, which affected the institution of
the exchange, would also tend to be within the jurisdiction of the
urban authority.
The formulation of a law code for the exchanges was a laborious and
long drawn out process. The principal source of law was the
Commercial Law Code (“Ustav torgovy”). This Law Code contained a
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Statute on Exchanges (“Polozhenie o birzhakh”). Other relevant
sources of public law were the statutes of individual exchanges, the
oldest one was the Statute of the St. Petersburg Exchange, which was
drawn up in 1832. Thereafter, other exchanges began to follow the
example set by the capital. The Statute then became the principal legal
document governing the affairs of the exchanges.
By the beginning of the twentieth century, the governing body of
many exchanges was the Exchange Committee and by 1913 there were
over a hundred of these. Many had been set up to deal with the inter
ests not only of the merchants but also of the entrepreneurial classes in
general. In the journal World of Trade and Industry (“Torgovоpromyshlenny mir”) at this time we read the following, “It is clear
from the circumstances surrounding the emergence of most of our
exchanges that they have been set up not to enable all trading transac
tions to be conducted on their premises, but primarily in order to pro
vide the local commercial and industrial class with facilities for dis
cussing, identifying, and promoting their needs and interests.”
The most authoritative governing body was the Moscow Exchange
Committee, whose influence extended well beyond Moscow and the
Moscow industrial region. The Exchange assemblies of the Volga
region, Siberia, the industrial associations of the North Western
region, and the South paid close attention to the opinion of the
Muscovites. Most issues of an economic or social nature, which were of
vital interest to these groups, came under the purview of the Moscow
Exchange Committee: from customs tariffs to the development of the
cotton industry in Central Asia; from the laws on shareholding com
panies to accident insurance for employees. The Exchange Committee
had a number of important functions: it acted as an intermediary in
trading disputes, provided rulings on established commercial practice,
and nominated experts from amongst its members at the request of
government institutions. The Exchange Committee not only ensured
that the business of the exchange was conducted in an orderly manner
and managed the material affairs of the exchange, it also supervised
the conduct of the brokers and quality control inspectors.
The leaders of the Exchange Committees enjoyed the respect and
attention at all times not only of the business community but also of
government. Pavel Afanasiev Buryshkin, who belonged to one of
Russia’s most famous merchant families and was a member of the
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Moscow Exchange Committee at the beginning of the twentieth cen
tury, wrote, “The activities of the Exchange may be divided into three
categories: firstly, there is exchange activity proper, the quotation,
and the making deals through the intermediary of the brokers; second
ly, there is the discharging of those legal obligations which have been
placed upon the Exchange Committees  supervision over associations
and over cases of insolvency; and finally, there is the material adminis
tration of the Exchange itself and
representation of the Exchange in
the outside world.
Specifically exchange opera
tions were carried out, as it were,
automatically. At the head of the
Quotations Division stood the
Chief Broker (“Hof-Makler”)
Erast Yakovlevich Tsoppi, a Rus
sified Italian and an expert in his
field. I do not recall that the
Exchange Committee ever inter
fered in his work. By contrast,
although the Chief Broker was by
statute an ex officio member of
the Exchange Committee, Tsoppi
was never invited to its meetings.
P.A. Buryshkin
This offended him deeply and on
every occasion, when the membership of the Committee was reviewed,
he drew attention to his rights. But this state of affairs did not change.
The transactions, which were conducted through the brokers, also
did not require daily scrutiny. The Exchange Committee appointed the
brokers, audited their ledgers, and supervised the entries in these
ledgers. But such audits were a rare occurrence. The Committee knew
its staff and nothing further was deemed necessary.
There were a great many brokers and they fell into two categories:
the stock and accounting brokers and the textile brokers. The latter
dealt primarily with cotton and yarn. The broker is a universal type, a
character who is identical in whichever country one finds him. He is
always a lively conversationalist, a bit of a joker, a good table com
panion, and, in general, someone whose company is always a pleasure.
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Example of a broker's memorandum

In Moscow, a number of the brokers were legendary figures, one
thinks of Nikolai Nikiforovich Dunaev, Iona Dmitrievich Ershov,
Alexei Nikolaevich Postnikov, Ivan Alexeevich Morgunov, and many
others ... There were also a number of semiofficial brokers known as
‘hares’.
The responsibilities of the exchange brokers dated back to the orig
inal founding of the exchanges. These responsibilities were specified in
the text of the oath, which they swore upon taking up their duties. The
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The broker's oath
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text of 1749 read as follows, “In the rank of broker that has been con
ferred upon me, in trading, in promissory dealings, and similar matters
that involve brokerage between merchants, I wish to and must con
duct myself honestly, according to my conscience, forego all perfidy
and deception, so that through my offices all deceptions and disputes
may be resolved. I shall not be swayed by consideration of my own
profit, or friendship, or enmity to act against my duties or my oath; in
this manner I shall conduct myself and act as befits a good and true
man; so before God and His terrible judgement I give this oath, and
may the Lord God help me in body and soul...”
An essential precondition of becoming a broker in the exchange was
the approval of the exchange community or of its legal representative.
The Statutes of the Exchanges laid down that only a Russian could
exercise the trade of broker, and many exchanges insisted categorical
ly that to be a broker one had to be a Christian. Only in the Odessa
Exchange were Jews allowed to be brokers. Almost all exchanges
required that a broker should be at least 30 years of age. Social estate
was also a factor – members of the merchant estate were given prece
dence over all others in having the right and opportunity of becoming
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brokers and, after them, members of the burgher estate
(“meshchane”). Preference was given in the first instance to “innocent
ly discredited” merchants, who were required to furnish proof of the
fact that their insolvency had been found by a court to be “accidental”
and that their “honour as merchants had been restored.” Often the cir
cumstances that had led to a candidate’s misfortune were spelt out:
flood or fire, enemy invasion, or the bankruptcy of debtor’s figure
amongst the causes of insolvency, which were deemed to be unavoid
able. Preference was also given to the managers of merchant houses, to
bankers, and to employees in commerce who had occupied the posi
tion of sales agent. It was perfectly understandable. An exchange bro
ker needed to have an experience of commerce, knowledge, and under
standing of trading operations.
An individual who applied for the position of broker had to demon
strate both practical ability and a familiarity with the law. He had to
possess the knowledge of the rules and regulations of trade, understand
the technical procedures involved in concluding a deal, know the prices
of goods, and be able to make a shrewd evaluation of quality. But it
was not enough. The future broker had to be a “goodhearted” person
and possess certain character traits that would inspire trust. He had to
be a man of “sober and honourable conduct.” The Statute of the
Nizhnii Novgorod Fair went so far as to require the submission of char
acter references by third parties. Once appointed, the broker was
required to wear a special badge in the buttonhole of his uniform, off
duty as well as on. A senior broker was entitled to wear the uniform of
an official of the Ministry of Finance of the Eighth Rank.
According to the memoirs of members of the Moscow Exchange,
there was considerable demand for the services of brokers in Moscow
and, had these services not been available, the Exchange would have
suffered considerable losses. The merchants usually did not know a
prospective contractor and relied on a recommendation provided by a
broker. A broker might spend weeks seeking out and then negotiating
terms with a client who met the requirements of a particular mer
chant. It was the broker who introduced visitors from all over the
world, Armenia, Bukhara, Persia to the Moscow merchants, helped
the two sides to understand each other, acted as an intermediary in
negotiations, and then formally concluded the deal by signing a bro
ker’s memorandum, which confirmed the deal’s authenticity. The bro
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ker’s role was vital in that he “possessed the power of a notary to legal
ize a deal concluded in the exchange” and to “confirm the conditions of
purchase and sale.” Moscow merchants recalled, “In Moscow, the bro
kers are not themselves parties in the deal, but they take part in the
selling  in the negotiations over price, in the delivery of samples, and in
providing the kind of support, in the absence of which we would be
unable to conduct our affairs.”
Of course, dishonest brokers were not unknown. Often these were
brokers who carried out deals on their own behalf, in breach of the
rules. In 1764, the College of Commerce issued a warning to Russian
and foreign merchants trading in the exchange that any deal conclud
ed through the intermediary of an unsworn broker would henceforth
be considered null and void and that a fine would be levied on brokers
and merchants involved.
In the reign of Catherine II the following instruction was issued on
measures to be taken against offenders, “In order to discourage the
forgery of goods ...whenever someone is found guilty of any kind of
forgery, then not only should the culprit be dealt with in all the sever
ity of the law, but, in order to deter others, the matter should be made
public by the name of the culprit and details of his offence should be
posted in the exchange.” According to a later decision, “Any person
found guilty of disseminating in the exchange manifestly unfounded
rumours, which are likely to influence the conduct of business, is liable
to arrest or to a fine not exceeding 500 roubles. If the rumours have
been circulated with the deliberate intent of influencing dealing on the
exchange, then the offender is subject to imprisonment.”
Illegal brokering was the most serious of all the problems experi
enced by the exchanges before 1917. Although the law contained pro
visions against illegal brokering, it was frequently not applied “owing
to the difficulty of finding evidence against the guilty parties.” The
exchange brokers themselves were not indifferent to this problem;
some confined themselves merely to complaining about the situation,
but others took legal action. The following case, which occurred in one
of the major exchanges in the middle of the nineteenth century, pro
vides us with some insight into the nature of the problem. A certain
exchange broker alleged and provided evidence to show that a partic
ular commercial house had been conducting deals through the inter
mediary of an illegal broker. His complaint had consequences that
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were hardly likely to encourage others, for as time went by he gradu
ally lost all his business. In June 1870, 58 brokers appealed to the
Exchange Committee to enquire into the practice of illegal brokering,
but forewarned, by this time, by the bitter experience of their col
league, they made no accusations against individual “hares.” A com
mission of enquiry was set up, which recognized the existence of the
problem and revealed that up to a hundred “hares” were working in
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the exchange. A resolution was drafted that expressed the determina
tion of the exchange to deal more severely with illegal brokering, but
the malpractice was not easily rooted out. The “hares” continued as
before to register as members of the Second Guild, in the guise of
agents, bailiffs and commissioners.
They took great precautions, and it was practically impossible to
distinguish them from legal brokers. What made matters worse was
that the “hares” were in some cases assisted by legal brokers who, act
ing in their auxiliary role as notaries, would produce brokers’ memo
randa for deals in which they themselves had not participated.
The first Chief Broker (“Hof-Makler”) was appointed in 1717, as a
goverment official responsible for the buying and selling goods on
behalf of the State. In carrying out these duties he was required to “dis
play all loyalty and apply all zeal to bring due profit to the State.” By
an order of the College of Commerce, Samoil Myuks was appointed as
“Chief Broker in the administrations, provinces, and fairs, in the buying
and selling official goods; he was to collect for his services from mer
chants purchasing State goods one den’ga per rouble and in respect of
all goods traded to collect from the buyer and the seller one den’ga per
rouble.”
The archives contain fascinating information on the activities of
Russia’s first Chief Broker. Certain records report, “The confiscation
from him, Myuks, of arrears, built up over the years, totalling 16,504
roubles which are owed to the Berg Collegium and the Admiralty. This
should be reported to His Imperial Majesty together with the opinion
of the Senate that the aforementioned Myuks fell into arrears owing to
misfortunes in trading. Although he declared that Russians and for
eigners owed him over 30,000 roubles, during the enquiry many
debtors were found unable to pay and other debtors have not been
traced. However, if his one property in Moscow is confiscated and he is
sent to prison in respect of the arrears outstanding, the Exchequer will
be of benefit.”
At first, only one Chief Broker was appointed for both Moscow and
St. Petersburg, and it was only later that the Chief Broker was provid
ed with assistants. His principal responsibility, as we have seen, was to
supervise the purchase and sale of goods for the State. As a govern
ment official, he was sometimes referred to as the “Court” broker. The
Chief Broker was appointed, as we have already noted, by the College
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of Commerce without the participation of the merchants. However, in
1762 the Senate decreed that brokers should be elected “for the regis
tration of promissory loans and commercial agreements in those
provinces, districts, and towns where substantial trading and lending
takes place, from amongst the
brokers of the merchants and
upon the recommendation of the
merchants.”
At the end of the nineteenth
century Russian economists fre
quently complained that there
were no studies of Russian com
mercial law and deplored the fact
that there were no answers in the
existing Commercial Statute (“Ustav torgovy”) to many of the most
pressing theoretical and practical
questions of commercial law. In
Russia, no codes of trading prac
tice had ever been published.
“The Commercial Law Code
cannot be properly described as a
code. Rather, it is a compendium
of items of legislation adopted by
various Tsarist administrations,
beginning with Peter the Great,”
wrote the famous nineteenth cen
tury economist, P.P.Tsitovich, “so
any attempt at inferring basic
concepts or formulating basic
Manufacture of paper with watermarks
(old engraving)
principles is inevitably a form of
guesswork...”
It would indeed have been difficult to make a coherent collection of
the various rules that had been written down in individual exchanges.
From time to time enthusiasts attempted this, but the end results were
never very satisfactory. Such rules as had been written down were con
sidered by many contemporaries to provide inadequate coverage of
the wide range of activities of the exchange, but for later generations
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these pioneering efforts provided a basis for the eventual elaboration
of a framework of law.
The rules of the various exchanges were formulated to facilitate
dealing in the wide variety of values that were traded in them. These
included not only manufactured goods and natural products, but also
currency, foreign cheques, transferable promissory notes, State loan
securities, loans issued by towns and industrial companies, the shares of
joint stock companies, commer
cial banks, and land banks.
For a commodity to be sold,
the brokers first of all had to initi
ate a search for an interested
party, and the quality control
inspectors had to determine
weight, taste, and colour. Before
securities could be registered for
trading in the exchange, the
activities of the issuing share
holding company had to be sub
jected to detailed examination.
Only upon the completion of this
procedure would a share be
admitted for quotation in the
stock exchange.
Minting of coins (old engraving)
We read in one set of rules,
“Securities are purchased for
cash and must be delivered no later than the third day following the
conclusion of the deal, between 10 a.m. and 3 p.m.” We also read,
“Missing coupons may be replaced by coupons of the same type.
Acceptance of metallic currency in lieu of a missing coupon requires
the agreement of both sides. In a security denominated in credit rou
bles, a coupon provided, if it is not the last in the series, may be missing
from the security. Its value is deducted from the total value of the
transaction.” It was a standard rule that “the seller of a security must
deliver it to the office of the buyer,” and also that “securities submitted
must be undamaged and in a condition suitable for circulation. In case
of a dispute concerning the condition of securities, the matter will be
referred to a special committee.” Securities on which someone’s first
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name or family name had been written or stamped within the vignette,
securities that were badly stained or held together by glue, securities
with defaced coupons, stamps, or numbers were not acceptable. Any
individual conveying a security was held responsible for its remaining
in circulation for a period of one month, with the exception of securi
ties transferred on the day of issue. It was also required that securities
should be sold together with a current coupon, defined as one, the pay
ment date of which had not yet been reached. In another rule we find,
“Payment against foreign promissory notes, valued in foreign currency
and which do not bear any instructions for the conversion of this cur
rency into roubles, must be converted at a threemonth average rate of
exchange, calculated at the official exchange rate but with an adjust
ment in favour of the holder of such promissory notes which reflects
the discount applied in that country in whose currency the promissory
note was made out.”
All kinds of deals were transacted in the exchange. For example,
deals covering variations in price, whereby both sides negotiated over

114

payment of the difference in price, which could arise in the interval
between the conclusion of a deal and its execution. There was also
exchange arbitrage trading, whereby a commodity would be pur
chased in one exchange in order to be sold, simultaneously, in another.
There were operations involving the conversion of foreign currency,
where foreign promissory notes were involved, payments on behalf of
third parties, reverse deals, and rules governing the granting of credit
for the purchase of securities on demand.
Can we speak of dealing in derivatives in this period? Perhaps the
use of this term would be incorrect. We have no documentation that
enables us to say when the first commercial operation was carried out
in commodity futures, but it is apparent that analogous transactions
were carried out from the time when merchants experienced the need
to insure themselves against fluctuations in the prices of goods, or
against harvest failure, or perhaps simply in the pursuit of profit. Such
deals arose out of necessity, from the very possibility of purchasing an
essential commodity and of profiting from its sale, from the very via
bility of trading operations. In all probability, this kind of commodity
trading established itself in places where trading relationships were
well developed, and where commercial routes converged, for exam
ple, in Novgorod, Pskov, or Moscow. Hundreds of years ago there
existed only customary rules of trade, and merchants were bound by
their word of honour. There were no written laws sanctioned by the
seal of a Prince or other ruler. A deal would be struck over a pitcher of
mead; merchants would shake hands and promise not to deceive each
other. And if one side did deceive the other, physical retribution was
the most likely remedy. In other words, in the management of risk, the
earliest traders had only their native wit to rely upon.
As time went by, deals became more sophisticated, more complex,
more interesting, and more venturesome. The Russian exchange trad
ing system in all its amplitude could hardly have functioned without
trading in the future value of commodities. In commercial transac
tions, derivative operations became the basis of commercial account
ing. From the middle of the nineteenth century we already encounter
in books dealing with the work of the exchanges an analysis of a range
of operations involving trading in commodity futures.
In one such book we read, “If on 1st June an agreement is concluded
for the purchase on 1st September, with no variation in date, of 10,000
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puds of wheat at 80 kopecks per pud, then on 1st September the buyer
will acquire this quantity of wheat at 80 kopecks per pud. Conversely,
the seller on 1st September will receive the sum of 8,000 roubles. If,
however, in the meantime the price of wheat has increased to 90
kopecks per pud, the buyer will have profited from that increase by
1,000 roubles. He will be able to purchase the commodity in question
on 1st September for 9,000 roubles, but of that sum 1,000 roubles will
be charged to the account of the seller...”
As they sought to protect themselves from losses, which might result
from fluctuations in the prices of raw materials, not only merchants
but also manufacturers and factory owners would resort to a variety of
arrangements in future trading. They also used future operations for
the reverse purpose of obtaining prices for their finished goods, which
covered the costs of their raw materials.
Future trading in the commodity exchanges of Russia exercised a
significant influence on price movements. Specialists had different
views on the desirability of this state of affairs. The TorgovoPromyshlennaya Gazeta (“Commercial and Industrial Gazette”) was in
favour of the development of future trading for a variety of reasons. In
its opinion, in so far as it made for a stable fixing of prices, future trad
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ing enhanced the reliability of these prices in foreign markets. It obvi
ated severe fluctuations in prices, regulated the demand for grain, and
facilitated the transfer of this commodity to regions where it was in
greatest need. Thanks to future trading, the grain trade was able to
insure itself against losses, which would result from a fall in the grain
price. Finally, it was argued, this kind of trading encouraged grain
traders to equip themselves with a sufficient number of grain ware
houses and brought order into the business of wholesale food purchas
ing for civilian and military purposes, a field
in which the government experi
enced a whole range of difficul
ties and tended to incur substan
tial losses. The critics of future
trading argued that such dealing
tended to distort perceptions of
the true state of the market, to
create a demand for a commodi
ty which did not correspond to
actual need, and to distort sup
ply. Future trading was said to
attract speculative traders, who
had no real concern for the
problems of the grain trade and
Postcard advertisements
who were interested only in prof
it. This, it was claimed, could only have adverse consequences for agri
cultural workers, grain traders, and consumers.
During the reign of Alexander II (1855–1881), following a series of
reforms that stimulated every branch of the economy, Russia’s trade
and industry experienced rapid growth. A difficult period of stagna
tion, which followed the Crimean War, was overcome by means of
reforms that affected industry and trade. A reform of customs tariffs
in 1857 reduced duties on a variety of goods, and prohibitions were
lifted on the import of others. These reforms were in line with the
policies of other European States that were attempting to improve
their reciprocal relations during the 1860s. In addition to relaxing
import restrictions, Russia also concluded commercial treaties with
France, England, Belgium, Austria, Italy, Switzerland, Spain, China,
and Japan.
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These developments, naturally, had an impact upon the trade of
Russia’s major cities, Moscow and St. Petersburg, on the turnover and
operations of their principal exchanges. The volume of operations in
stocks increased, especially in St. Petersburg, which became the lead
ing stock market by volume of trades and the principal exchange for
dealings in government as well as private industrial stocks. The appear
ance of instruments of stock trading in the exchange stemmed natural
ly from the development not only of spot exchange dealings, but also of
operation with speculative character, involving price variations and
deferred purchase.
However, wouldbe speculators were to be thwarted. In the ex
change rules of these years a regulation was introduced whereby “the
buying and selling of shares or preliminary letters of credit not for cash
but for delivery by a particular date is strictly forbidden.” In a period
during which legislation for joint stock companies was still in its form
ative stages, precautions were taken to prohibit speculation on the
exchange and, in general, to regulate strictly the conduct of exchange
operations. It was a specific feature of Russian legislation that “all
arrangements for the buying and selling of shares or letters of credit
between private parties, whether inside or outside the exchange, which
do not involve cash but delivery following a fixed period at an agreed
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price are strictly forbidden, and all such arrangements, if reported to a
tribunal, will be considered null and void. Individuals who are discov
ered to have entered into such arrangements will be liable to the penal
ties, which apply to speculative activity. Brokers and lawyers who
facilitate such arrangements will be dismissed.”
Future trading was permitted only in the sale of foreign money
transfers, the assignations of mining companies, customs coupons, gold
and silver in the form of ingots or coin. Securities had to be delivered
on the third day following the conclusion of the deal. In certain cases
deferment was permitted for up to 14 days, but only on the condition
that the price of the security remained that had been recorded. These
were extremely strict rules, therefore. Speculation was considered
immoral and dishonourable. We should note, however, that future
trading in commodities was not judged in the same light.
It was at the end of the nineteenth century that the prohibition of
future trading in stocks was revoked, and the first official rules regu
lating this kind of trading were formulated. It was at this time that the
terms “Bulls” and “Bears” began to be used. The first category of mar
ket speculators operated on the assumption that in a given period the
value of a particular security would increase by a certain number of
points. The second gambled, on the contrary, that rumours of high div
idends on particular stocks were unfounded and that the price of that
stock would fall by a given date. If they acquired the stock at a lower
price on that particular day, they would obtain a profit.
The risks in these operations were high. Frequently, the “Bulls” and
the “Bears” laid traps for each other and whichever side was the more
cunning made a profit. If a buyer refused to take up stock that he had
purchased on a future basis, “the seller, according to the convention
obtained in the exchange, was entitled to sell the stock, which had not
been taken up on the last day of the agreement, and to reclaim any loss
represented by the difference in prices from the buyer.”
There is one famous instance in which currency speculators were
“burned”. This was at the and of the nineteenth century, when the
Russian Finance Minister, Sergei Witte, laid a trap for exchange oper
ators in Berlin, who were constantly speculating on a fall in the value of
the rouble. Witte issued an instruction that all sales of the rouble to
overseas buyers should be monitored and to facilitate this he imposed
a duty of 0.01 kopecks per rouble. Russian banks were forbidden to sell
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roubles abroad. The speculators in Berlin failed to appreciate the pur
pose of this duty, continued to sell roubles, and the representatives of
our banks in the foreign exchanges bought them up. Then the time
came when the speculators decided to buy, the price of the rouble was
abruptly raised to an unprecedented level. Only by promising to give
up this kind of speculation in future were the Berlin operators able to
avoid catastrophic losses.
Originally the Exchange
Committee had been responsible
for the judicial review of all dis
putes and had exercised the func
tions of a court, but these func
tions were later handed over to
special courts or “arbitration
commissions.” It is worth noting
that at a time when the civil
courts refused to adjudicate in
the matter of future trading, the
arbitration commissions provided
a guarantee that obligations
entered into would be honoured.
The commission and rules of the
Kalashnikov Grain Exchange in
St. Petersburg (1895) provided
Sergei Yu. Witte
the model for the arbitration
commissions in the other Russian
exchanges. In most cases, arbitration decisions were not subject to
appeal. The only means of challenging the decisions of these tribunals
was by appeal to a civil court for an enquiry and the cassation or revi
sion of a decision that had been taken. The competence of the arbitra
tion commission extended to deals between members of the exchange,
but sometimes deals between exchange operators and third parties
were referred to arbitration provided the third party agreed to use this
recourse rather than the civil court. The right of all parties to insist
upon the removal of any member who had a vested interest provided a
guarantee of the impartiality of the tribunal. By comparison with the
civil courts, judicial process in the arbitration commissions was both
efficient and inexpensive. One reason for this was that proceedings
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were conducted without exchange of documents  the entire proce
dure was conducted orally, and usually both sides were required to
attend the tribunal rather than be represented by an attorney.
From all of the above we can see that those economists of the late
nineteenth century who deplored the absence of commercial regula
tions in Russia were ignorant of the true state of affairs. “Trading cus
toms,” as they were known at the time, existed and were respected. Of
course, these customs had not yet been gathered into a single code of
practice, but there were good reasons for this. Some contemporaries
considered that it would be futile to codify existing norms, since they
were constantly changing. “The volatility of rules and practice,” they
argued, “derived from the living nature of commercial procedures,
from the fact that these procedures were constantly being improved,
and new rules and regulations were constantly being introduced.” The
Central Asian cotton trade was often cited as an example. Conditions
in this market were constantly changing and there was a general
assumption that this would always be the case. In the opinion of
exchange operators, any fixing of rules in this branch of commerce
would simply act as a brake for its development, given the impossibili
ty of knowing what the direction of that development would be. At the
same time, they argued, a great deal of written material was being
accumulated in the archives and this would serve as a basis for future
codification. Others, however, were of the opinion that the “fixing” of
existing rules and conventions in print would assist in the drafting of
legislation for trade, and many exchanges by the end of the nineteenth
century were already publishing their own handbooks.

THE MERCHANTS’ CLUB
AND MERCHANT
PHILANTHROPY

I

n 1786 Karl Ludweig Heisner, a German
who had settled in Moscow, decided to open
a Club in the China Town district for mem"
bers of all Russian merchant guilds. The city
authorities agreed to the formation of this
corporate association and recorded, “It has
been decided to authorise Heisner to main"
tain the Club in question for the purposes
declared, but with the proviso that, apart
from wines and English beer, no drinks
should be stored or sold on the premises.”
This merchant’s association was located
in the centre of the city, which had always
been a commercial district. Here, in his
Club, a merchant could forget his labori"
ous daily chores and relax amongst his
peers. Here, he could play billiards or
cards and discuss current problems with
his companions. The rules of the club
required the members, “To behave with
propriety and avoid all quarrels in the dis"
cussion of religious matters. Any member
infringing this rule will be reported to the
directors, who will immediately inscribe
his name on the blackboard in the assem"
bly hall...”
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During the reign of Alexander I (1801—1825) the Merchants’ Club
moved to another location in China Town, “close to the
Merchants’Yard, the Exchange and the Trading Rows, where members
can, in their Assembly, discuss business affairs in comfort.” This time
the house of the Moscow merchant Antip Pavlov, at the corner of the
Il’inka and Yushkova Side Street was selected as the location. After
the war of 1812, the Assembly changed location several times until
finally the merchants decided to build their own premises.
Life without a Club, it seemed, was inconceivable. Without further
ado, the merchants resolved, “With a view to acquiring a house for the
Assembly, to set aside from capital in hand one hundred thousand rou"
bles, this capital to remain intact and no deductions to be made from it,
even for the current needs of the Assembly.” Fund raising, from volun"
tary contributions, from commercial activities, and even from the card
table, posed no problem. This was the beginning of the new premises
on the Malaya Dmitrovka. Construction of the building, designed by
the architect I.A. Ivanov"Shits, was completed in 1909.
The Merchants’ Club spared no expense on the comfort of its mem"
bers. In addition to the numerous rooms and the main hall, members
acquired a garden and an outdoor theatre; the performances, balls,
and concerts held in this theatre were soon renowned throughout
Moscow. In the interests of maintaining a high artistic standard, the
most famous Moscow theatre companies were invited to perform.
Perhaps, it was for this reason that the building on Malaya Dmitrovka
retained its theatrical function in a later period, becoming, after the
October Revolution of 1917, the premises of the Lenin Komsomol
Theatre.
The Moscow merchants did not devote all of their leisure time to
relaxation: the Club and its best members also engaged in philanthrop"
ic activity. As was customary at this time, there were many fund raising
activities. For example, charitable evenings would be held in aid of
impoverished students or the children of teachers. It is worth mention"
ing that one of the first charitable works of the Moscow merchants
belongs to a period long before the Merchants’ Club was founded: in
1742, funds raised by the merchants made possible the construction of
the city’s Red Gates (“Krasnye Vorota”). Built originally in wood, the
Gates were reconstructed ten years later in stone, in exactly the same
design, by the architect A.V.Ukhtomsky.
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The Merchants' Club on Malay Dmitrovka (Early twentieth century)

Interior views: Card Tables; Reading Room; Senior Members' Room; Billiards Room
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Representatives of many noble Russian families, and not only mer"
chant families, engaged in charitable work. They, too, became mem"
bers of the Moscow Merchants’ Assembly, which boasted over one
thousand members by the beginning of the twentieth century.
Amongst families represented were the Volkonsky, Dolgoruky,
Obolensky, Trubetskoi, Apraksin, Zubov, and Lansky families. Many
distinguished statesmen, professors, doctors, lawyers, artists, and com"
posers visited the club, membership of which was hereditary.
The First All"Russian Congress of Charitable Workers convened in
March 1910. The Congress noted that 4,762 philanthropic societies and
6,278 philanthropic institutions were active in the country. Of all the
funds dedicated to charitable purposes, a quarter came from the State
and the remainder from voluntary contributions, including contribu"
tions from the merchant estate.
Many merchants who were involved in charitable work were
directly connected with the Moscow Exchange and the Exchange as
an institution also contributed. The extent of this involvement is sur"
prising, and from the records one could gain the impression that
members of the Exchange busied themselves more with the prob"
lems of the poor and the unfortunate than with commercial matters.
In one journal for 1901 we read, “In no other city in Russia,
Petersburg included, does one find so many charitable institutions,
supported by private contributions, as in Moscow. The Moscow
merchants contribute hundreds thousands roubles annually to good
works. Every year the number of clinics, hospitals, almshouses, and
refuges in Moscow increases. The merchant Ermakov is renowned
for spending over 5 million roubles. The names of the Boev,
Bakhrushin, Morozov, Alekseev, Soldatenkov, and Khludov families
are memorialised on buildings that have been constructed with their
support.”
The Exchange community of Moscow was also actively involved in
the spread of economic education. This included the creation of
scholarships and the founding of the Alexander School of
Commerce, a middle school for the education of children primarily
of merchant, burgher, or craft background. When it was decided to
embark upon these projects, the Exchange community responded
with enthusiasm. It was felt that an understanding of exchange and
commercial affairs should be transmitted to the younger generation.
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Zh.B.Arnu, “The Red Gates”

Funds were raised within the merchant community for the construc"
tion of the school building and the creation of a capital fund. The
Exchange Committee contributed 773,116 roubles and 45 kopecks
to the school fund and agreed to cover expenditure on buildings
maintenance in the event of the school experiencing a shortfall in
income. When the school opened it provided five general and two
preparatory years of study and there were fifteen student groups in
each year group. There were 512 pupils, of whom 122 received fee"
paying scholarships.
Moscow was not alone in such philanthropic activity; St. Petersburg
and other towns also undertook such work. Voluntary contributions
were responsible for the founding of churches, educational and med"
ical institutions, and great many almshouses. The St. Petersburg
Exchange was especially active in charitable work during the last three
decades of the nineteenth century when funds were established for the
provision of a hospital for the poor. This hospital was provided with
the most up"to"date equipment. On the occasion of the opening of new
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canals linking the city to Lake Ladoga, the Exchange community
raised funds to create grants for the education of children whose par"
ents or relatives belonged to the Exchange community. There was an
abundance of such ideas and projects.
The famous singer, Fedor Shalyapin, commented as follows on the
importance of philanthropic activity in Russia, “I have travelled
throughout almost the entire world and I have been a guest in the
homes of some of the richest people in Europe and America, but I
must say that I have never
encountered a comparable range
of charitable activity. I think that
Europeans would have difficulty
imagining the extent of it.”
Over time, the depiction of
the merchant as a social type
began to change: the greedy and
semi"literate wheeler"dealer,
depicted in the literature of ear"
lier times, was replaced by the
image of an educated, practical,
and energetic businessman. The
Graduate Diploma of the St. Petersburg
writer Peter Boborykin descri"
College of Commerce
bed the merchants of the middle
of the nineteenth century as follows, “Until the 1860s the literary,
intellectual, and artistic public of Moscow was derived exclusively
from the gentle classes and the nobility ... During the following twen"
ty years, the lifestyles of the Zamoskvorechie and Rogozhskyaya dis"
tricts began to converge. The merchants’ children began to receive
education and while some went on to attend the commercial acade"
my others went to university. The daughters of the merchants began
to speak English and to play the nocturnes of Chopin. The dull"wit"
ted, stubborn merchant was transformed into a businessman, who
had quite a different conception of his material importance... Now
one encountered the millionaire industrialist, the banker, and the
warehouse"owner in the role of director, councillor, representative
of a private institution, or chairman of a philanthropic society. One
found him contributing to intellectual and artistic causes, sponsor"
ing a gallery, purchasing expensive works of art for his office or liv"
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ing room, founding scholarships, acting as the patron of schools,
educational associations, expeditions, of various painters, poets,
actors, and writers.”
From the overtones of sarcasm contained in this passage, one senses
how ambivalent the relationship between the writer and this newly
assertive class was. As a perceptive observer, Boborykin could not
ignore the changes taking place in his social milieu, but perhaps, like
many of his contemporaries, he
shared the sentiments of the gen"
tlefolk described in Anton
Chekhov’s “Cherry Orchard.”
However, the foremost mem"
bers of the Russian intelligentsia
of the end of the nineteenth cen"
tury gave a warm welcome to
these merchant parvenus, not
just because of their substantial
financial contributions but also
because of their personal
involvement in the arts. The
music critic Vladimir Stasov
noted that a new type of mer"
chant family had emerged. These
were people with new needs and
aspirations,
people
who,
Blank Bond of the Merchants Society's
notwithstanding
their
wealth,
Mutual Loan (Early twentieth century)
were little interested in wining
and dining, in sensual pleasures, or in throwing their money around.
Rather they sought to satisfy their intellectual interests, engage in
scientific and artistic pursuits. Above all, they thought in terms of
social improvement and of what would be in the best interest of the
people.
“I lived at a time,” wrote Constantin Stanislavsky, “when there was
great excitement in the world of art, science, and aesthetics. In
Moscow this excitement was in no small measure attributable to a
younger generation of merchants who had just made their entry into
Russian social life and whose interest in commercial and industrial
affairs was accompanied by an interest in the arts.”
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Enthusiastically, the great theatre director recalls the activities of
Pavel Tretyakov, the founder of the famous Tretyakov Picture
Gallery in Moscow. During the day Tretyakov would work in his
office or factory, but in the evenings he devoted his time to his
Gallery, engaging young artists in conversation and seeking out peo"
ple of talent. Stanislavsky writes admiringly of
Kuzma Soldatenkov, whose enthusiasm was
for the publication of books that would
never have a large circulation; of
Mikhail Sabashnikov, who specialized
in publishing scientific literature of
limited commercial potential; of
Sergei Shchukin, who founded a
magnificent Gallery of Contem"
porary French Paintings, where
admission was free to all art lovers.
He mentions Alexei Bakhrushin,
who, at his own expense, founded a
unique Theatre Museum, which con"
tained a host of exhibits relating to
the history of the theatre in Russia and
also in the West. Then there was Savva
Mamontov, a railway industrialist,
Pavel Mikhailovich
who was also a magnificent singer,
Tretiakov (183261898).
operatic artist, director, and drama" Merchant and owner of the Kostroma
tist, the founder of a private Russian
Linen Manufacturing Company
opera company, and a generous
patron of the visual arts. Finally, Stanislavsky was well aware of the
work of Savva Morozov, whose name was linked with the founding of
the Moscow Arts Theatre.
The journalists of this period, who knew everything that was going
on and had access everywhere, devoted many columns to these entre"
preneurs and their charitable activities. In one article in the paper New
Times we read, “The merchant company of the Bakhrushin brothers is
considered to be one of the most prosperous in Moscow. It specializes
in leather and linen goods. The owners, both young men with higher
education, are well known philanthropists who have contributed hun"
dreds thousands roubles to good causes.”
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Portraits of Russian merchants (Unknown artist, nineteenth century)

In 1893 the journal Russian Antiquity (“Russkaya starina”) wrote
of Pavel Tretyakov, “With the aid of a guide and a map, he visited
almost every museum in Europe, travelling from capital to capital and
from one small Italian, Dutch, or German town to another. With zeal
and assiduity, he acquired a deep and discriminating knowledge of
painting. But he never lost sight of his principal aim, which was his
interest in the Russian school of painting. It is this interest that distin"
guishes his Gallery from our other Russian galleries. It is not a fortu"
itous collection of paintings, but the product of research, reflection,
careful evaluation and, above all, a deep commitment to his undertak"
ing.”
As we know, Tretyakov eventually made a free gift of his Gallery to
the city of Moscow. Similarly, the famous industrialist Peter Shchukin
donated his collection of Russian antiquities to the Historical Museum
in Moscow. Shchukin was unusual amongst Russian collectors in that
he sought to popularize his collection by publishing a journal, the
Shchukin Papers (“Shchukinsky sbornik”).
Then there was Yury Nechaev"Maltsev, who, having inherited a
huge fortune from his uncle, a merchant and factory owner, financed
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the construction and fitting out of the Pushkin Museum of Visual Arts.
Nechaev"Maltsev personally selected, on site, the examples of Greek
and Roman architecture and sculpture, from which plaster casts were
to be made for shipment to Russia, via Odessa.
One can scarcely enumerate all of the good works that were under"
taken in this period. Later generations owe a debt of gratitude to these
philanthropists for their financial support and for all that they con"
tributed to education, health care, and the preservation of the Russian
cultural heritage.

RUSSIA ACQUIRES
ITS REGIONS

E

very period of Russian history dis
played a wide range and variety of entre
preneurial activity; in Russian towns entre
preneurs had always been active from the
very earliest times. As the frontiers of
Ancient Rus expanded, the merchants
played their part in assimilating the new
territory, as their wagons, carts, and barges
wound their way along the overland and
river routes. Cotton, hemp, tallow, hides,
leather, fur, iron, weapons, pitch, cloth,
sugar, and, of course, grain are only some
of the goods that were transported along
the great trading routes that crisscrossed
Russia’s expanding territory.
Along the river Sukhona and the
Northern Dvina, the White Sea route
passed through Vologda towards Arkhan
gelsk on the White Sea, and from Archan
gelsk goods were shipped onwards to for
eign lands. Trading activity along this route
linked up such famous towns as UstSysolsk,
Velikii Ustyug, Yarensk, and Totma. The
Baltic route passed through Moscow to
Tver, Torzhok, Vyshnii Volochek, Valdai,
Novgorod, Pskov, from there to the Baltic

132

V. I. Surikov, “The conquest of Siberia by the Cossack Ermak”

Sea and the German lands. To the West, by way of Smolensk, Mus
covite traders reached the principality of Lithuania. The route to the
Crimea passed through Ryazan, Tambov, the territory of Voronezh,
and the steppe lands of the river Don.
Trade in the direction of Siberia started on the Volga, proceeded
by portages to Verkhotura and then continued by river to Tobolsk.
Further east the route led to Eniseisk and from there towards the Ilimsk
along the rivers Tunguska and Ilim. This was the route taken in the six
teenth century by the Cossack Ermak Timofeevich, whose victories
over the Siberian Tatars opened the gates to expansion beyond the
Urals and made possible the migration of Russians across the vast land
mass of Eurasia. By the middle of the eighteenth century Russian set
tlers had already consolidated the TransUral and Siberian territories.
The ancient stockades grew into towns. The first mining industries were
established, and Siberia became an exporter of metal as well as of furs.
The Volga had always been a major trading route, leading to the
Caspian Sea and from there to Persia and the Central Asian Khanates
of Bukhara and Khiva. Nizhnii Novgorod, with its famous market fair,
served as the principal trading centre on the Volga. The route as far as
Nizhnii Novgorod was relatively safe, but further south the river
passed through territories controlled by hostile nomadic tribes. It took
a month to sail from Nizhnii Novgorod to Astrakhan, and for safety
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The Great Siberian Route. Station Kemchug. Photograph, 1905

reasons goods would be moved in huge caravans of up to five hundred
heavily guarded barges, stopping in Cheboksary, Kazan, Samara, and
Saratov.
In the fifteenth century, foreign merchants, who plied these routes,
had frightening tales to tell. According to Contarini, a merchant who
in 1476 accompanied a huge caravan from Astrakhan to Moscow, the
merchants sailed in constant fear of attack, especially where the Don
flowed closest to the Volga, across which goods were moved on rafts,
hastily constructed in the nearby forest. Across the steppe, the route
was only faintly marked out. At night the travellers formed their wag
ons into a stockade and posted lookouts. They journeyed like this for
fortyseven days.
The Volga River was notorious for its brigands; local legend told of
many places where steppe nomads and Cossacks had carried out their
raids. In 1658 an English barge en route to Persia was attacked not far
from Astrakhan by a fleet of eighteen boats carrying up to thirty Nogai
Tatars. Only after a fight, which lasted for two hours and involved the
use of firearms, did the English succeed in driving off the brigands.
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The chronicles record another instance in 1573, when an English
merchant barge returning from Persia was confronted near the Volga
estuary by a band of 150 Russian Cossacks armed with axes. The
Cossacks proclaimed peaceful purposes, but no sooner were they
allowed on board, than they launched a bloody attack. The massacre
only ended when the English handed over their vessel and its cargo in
return for the promise of their lives.
Its reputation for violence and piracy notwithstanding, the Volga
River route provided the Russians with a constant supply of goods for
both subsistence and trade. By the eighteenth century this untamed
region had been surrendered and became Russian territory. The Volga
was now regarded as a major artery of Russian trade. The towns flour
ished and expanded; manufacturing and shipbuilding began to pros
per; commodity exchanges began to be established.
This new stage in the history of Russia’s exchanges has its beginning
in the little known settlement of Rybnaya, which in 1778 had been
renamed as the administrative centre Rybinsk. Rybinsk occupied a
strategic location on the upper reaches of the Volga. As regards to the
movement of goods along the Russian river routes: it was here that the
VolgaCaspian and the NevaBaltic routes converged, and almost all of
the grain cargo destined for the Baltic Sea passed through Rybinsk.
This most important of Russia’s commodities began to arrive in
Rybinsk in April, and by the middle of summer shipments reached their
peak. Regular boatloads totalling tens millions puds of grain passed
through Rybinsk on their way to a variety of destinations. It was here
that goods were transferred from heavy to lighter vessels. In addition
to grain, flax, iron, cast iron, salt, fish, and timber were shipped
through this riverine port. During the summer months the air was filled
with the deafening sound of goods being loaded, unloaded, and
reloaded. The merchants and their agents, labourers, navigators, and
speculators of all sorts crowded into this extraordinary town. Almost a
quarter of the population of European Russia had some connection
with Rybinsk.
The initiative for the construction of an Exchange in Rybinsk was
taken not by the merchants but by the director of the Rybinsk river
transport authority, who submitted a proposal to the Governor of
Yaroslavl, Prince M.N.Golitsyn, that trading Exchange should be built
in stone on the Rybinsk wharf. Work began in the summer of 1806 and
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Sketch for the building of the Rybinsk Exchange (Drawing, late nineteenth century)

was completed in 1811. On the day of the opening of the Exchange the
Governor issued an instruction, “All negotiations between the Rybinsk
merchants and merchants from other towns should take place not in
private homes but in these generally useful premises… so that no com
mercial agreements should be struck outside of the Exchange.” The
Exchange was fitted out at the expense of the town alone and was
administered by the city Duma.
However, the facilities of the Exchange were not fully utilized for
some time, and the elaboration of business procedures in the Exchange
extended over thirty years. Accustomed to conducting their affairs
where their fathers and grandfathers had conducted them, the mer
chants were slow to make use of the new premises. As the local
Commercial Gazette wrote at the time, “Our merchants experience
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Rybinsk Grain Exchange (Photograph, late nineteenth century)

difficult in abandoning the habits and customs that they have built up
over the years, in abandoning a manner of conducting trade that
become firmly established and in submitting to new regulations ...Why
should a merchant take the time and trouble to use the Exchange when
with no less convenience he can continue trading in the city squares, on
the wharf, or on board ship, in other words, with complete freedom in
those places where goods, buyers, and labourers are already to hand?
...Given this attitude on the part of the merchant estate, it is not sur
prising that the splendid hall of our Exchange remains empty, serving
only occasionally as the venue for a performance by some visiting
actor.” In 1841, the Emperor Nicholas I, on his way through Rybinsk,
visited the building of the Exchange and subsequently “ordered that
the Exchange be reopened and provided with the necessary fittings.”
On 15 May 1842 a new Exchange Committee assumed its responsibili
ties.
In due course, a solution was found to the problem of encouraging
use of the Exchange. The matter was facilitated by certain events of
1881, when during the last days of May, the longshoremen, whose
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work involved moving sacks and bales of grain from the barges onto
the platforms of the Volga branch of the RybinskBologovsk railway,
organized a strike on the Kapaevskaya Wharf in pursuit of a pay rise
from the contractors. Usually the longshoremen’s pay rates were fixed
in early spring, when the waters of
the Volga were high. When the
waterline receded, however, they
had to convey the grain over a
greater distance without any
increase in pay. There had been
strikes over this issue in the past,
but they had never been as menac
ing as during 1881. The merchants
had every reason for concern.
Fearing that the disturbances
would become more widespread,
they turned for assistance to the
Exchange Committee. It so hap
pened that at this time the Rybinsk
Chief of Police had been com
plaining of the illegality of mer
chant meetings in the so called
“Kresty” district and was pressing
for the merchants to assemble in
future in the Exchange building
that had been provided for them.
A settlement was reached in this
Advertisement of a brewery in Rybinsk
(Beginning of twentieth century)
labour dispute, but the mer
chants were now finally obliged
to conduct their affairs on the premises of the Exchange.
The Rybynsk Exchange, one of the first exchanges of the Volga
region, made a huge contribution to the development of Russian trade,
river transport, and industry. The Rybinsk Exchange Committee con
stantly lobbied the government on behalf of the interests of commerce
and of the ship owners; their efforts were soon rewarded. By the end of
the 1880s membership of the Exchange had increased to 1,200; some
order had been introduced into the movement of shipping, and various
kinds of technical improvements had been made. Work on the wharves
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was put on an organized footing, a river police and a fire brigade were
founded, and a hospital was opened, which provided free health care
for workers.
A set of capital accounts for the Rybinsk Exchange for 1 January
1892 has come down to us. Here are some extracts, which indicate that
the Exchange was in good health and continued to be a centre for the
Volga trade:
Amounts
Capital of Exchange Committee . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 15,699 r. 39 k.
VolgaKama Bank . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 524,578 r. 50 k.
Deputations on Mariinskaya System . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,070 r. 19 k.
Retired Brokers' Assistance Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2,034 r. 49 k.
Organisation of River Police. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 8,949 r. 37 k.
Emperor Peter the Great . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 6,268 r. 41 k.
Emperor Alexander II. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 14,498 r. 93 k.
Fund of the Grand Prince Vladimir Alexandrovich . . . . . . . . . . . . . . . . . . 1,353 r. 71 k.
Imperial Collections . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 38,673 r. 74 k.
Hospital Building Fund . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 25,609 r. 75 k.
Creditors . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 50 r. 00 k.
Ship Builders. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 465 r. 67 k.
Carried forward . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1,152 r. 20 k.
Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 653,404 r. 35 k.

No account of the Volga River trade would be complete without a
mention of Nizhnii Novgorod, which was the most substantial of all
the Volga trading centres and famous throughout Russia for its Market
Fair (“Yarmarka”), founded in 1816. The model upon which the
Nizhnii Novgorod Fair was based was the Fair held on the Arsky Field
in Kazan; it had existed since the time of the Kazan Khanate. In 1524,
the Muscovite Tsar, Ivan the Terrible, founded a Market Fair in
Vasilsursk as a rival to the Kazan Fair, and several centuries later this
Fair was transferred to Nizhnii Novgorod, where it took up residence
on the meadow side of the river Oka. The Treasury over a period of five
years allocated 11 million roubles for the construction of the necessary
buildings.
It has often been said that the spirit of the market fair is close to the
Russian national character, both in the straightforward and accessible
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The Main Building in the Nizhnii Novgorod Market Fair
(Photograph, early twentieth century)

manner, in which it is organized, and in its love of popular tradition.
The location was very picturesque. Buildings in a variety of styles
hugged the slopes of the hill on the right bank of the Volga. Over time
the magnificent architecture of these buildings and the spectacular
beauty of the location combined to create a magnificent spectacle. The
Fair, located on the other side of Nizhnii Novgorod, beyond the Oka,
was equally beautiful.
The importance of trade and industry in Nizhnii Novgorod was
apparent in every aspect of its activity. The Volga and the Oka rivers
teemed with steamships and other vessels. Shops, stalls, and trading
stores of every description extended along the riverbanks as far as the
eye could see. People of every nationality crowded around the
wharves, embankments, and trading rows.
Nizhnii Novgorod was always overcrowded from the middle till the
end of summer, when the Fair, which was well known and famous all
over the country, took place. It was called “Russia’s trading station
with Siberia”, “the centre of all our trade with Asia”, and even “the
trading exchange for Moscow and all Russia.” Industrialists, mer
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Nizhnii Novgorod. Chinese Trading Rows in the Market Fair
(From an album by А.O. Karelin and I.I.Shishkin)

chants, brokers, agents, all took up residence in Nizhnii Novgorod.
Armenian, German, English, French, and Indian merchants, Turkic
merchants from Khiva and Bukhara were all to be found there, and not
least the Russian merchant with his abundant range of goods.
The Nizhnii Novgorod Fair served as the model for the 18,000 mar
ket fairs, which operated throughout Russia during the whole year.
Whenever weather conditions forced one particular fair to close down
until the following year, then traders would simply move on to anoth
er. This is what would happen to the Nizhnii Novgorod Fair, which
would migrate to Moscow.
The months between mid summer and the end of August were the
period when the biggest deals were transacted in Nizhnii. Towards
autumn the volume of trading declined and all accounting in respect of
promissory notes “signed with the date of payment at the Fair” had to
be concluded by 25 August.
The prices, fixed in Nizhnii Novgorod, determined the price levels
for goods in the entire Russian market. It was by way of the Nizhnii
Novgorod Fair that the Russian market obtained its tea from
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Kyakhta, its Siberian furs, its iron from the Urals, its cotton fabrics,
and many other goods. The goods traded in Nizhnii were mainly
Russian products, manufactured in Moscow, Vladimir, Kostroma,
Perm, Tula, Astrakhan, Saratov, Yaroslavl, and, of course, in Nihznii
Novgorod.
Contemporaries remarked that substantial purchases were made in
Nizhnii of goods that were not represented in the Fair itself; these deals
were of an exclusively “exchange” character. Some even claimed that
the Fair was gradually losing its status as a major centre of commerce
and was turning into an exchange, where goods were traded on the
basis of samples. One sign of this was the increasing role of travelling
salesmen who conducted business on precisely this basis.
By the end of the nineteenth century, the volume of trade on the
Fair had begun to decline as a consequence of the development of the
railways, which now joined up the most remote locations of Russia.
This new mode of transport brought the producers of goods closer to
their markets. For Russia, as a whole, this was a technical and econom
ic turning point, but for Nizhnii Novgorod and its Fair the advent of
the railways was a calamity.
It was in 1848 that an Exchange was founded in Nizhnii to service the
multimillionrouble turnover of the Fair. This Exchange had a num
ber of distinctive features. In the first place, it functioned only in rela
tion to the Fair, which is to say, during the period 15 July to 10
September. Its location was the socalled “Main House” (“Glavny
Dom”), a building constructed in the Russian style and remarkable for
the beauty of its architecture.
This first building was the work of the architect Augustine Betan
court, and when it deteriorated, it was reconstructed in 1890 by the
architect N.Ivanov. During the period of the Fair, the city Governor
took up residence in the building, together with his chancellery, the
police administration, the administrators of the Fair, the postal, tele
graphic, and other services, all of whom combined to provide the Fair
with effective management. The first floor of the building was fitted
out for retail trade and received a constant stream of visitors. An
orchestra performed throughout the day to provide an atmosphere of
decorum. On the square in front of the building a place was set aside
for meetings of the petty street traders, who would assemble there in
their own smallscale “exchange.”
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In autumn, both nature and the economic life of the city underwent
a seasonal change. As the leaves on the trees turned brown, the com
mercial life of the city slowed down. The granaries and storehouses
were by now filled to the brim with provisions and guaranteed a winter
of abundance.
In arriving in Kazan, formerly the capital of the Kazan Tatar
Khanate, river traders were welcomed by the spires of its minarets as
well as by the onion domes of its Orthodox Churches. As late as the
last quarter of the nineteenth century, Kazan possessed the ethnic
characteristics and external features of an eastern town; it had all the
atmosphere and appurtenances of a capital city.
It was Kazan’s location at the confluence of the Volga and the Kama
rivers that explains its development into a leading regional trading cen
tre. As early as the seventeenth century, it had served as a storehouse
for salt from Astrakhan, fish, and other provisions destined for the
northeast. A whole range of goods were traded here and then shipped
on to the consumer markets. In earlier times Kazan had also been
important for the building of ships, commissioned by the government
and by merchants. During the last years of the nineteenth century, fol

Kazan. A view from the Ivanov hills (Photograph, early twentieth century)
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lowing the development of the railways, which now offered an alterna
tive to the Volga as a means of transporting goods, there was a diminu
tion of trading activity in Kazan. During these years there was also a
decline in the grain trade. Newspapers of the time carried reports that
petty traders were cutting back on their activity, while many were
ceasing to trade altogether; only the bigger firms were able to make
ends meet. The fact that grain purchased during the winter in big quan
tities could only be sold when the river reopened to navigation made
for the concentration of the grain trade in the hands of a small number
of powerful capitalists, who were able to bear the cost of the various
delays, losses, risks, and inconveniences associated with the grain trade.
Despite this, the traditional trading ports did not entirely lose their
importance, and the trading turnover of Kazan, at up to 60 million
roubles per annum, remained substantial.
It was in November 1866, following Imperial confirmation of its
Statute, that the Kazan Exchange opened for business. By contrast
with its sister Exchange in Nizhnii Novgorod, the Kazan Exchange
remained busy from October to March, and in summer it was virtu
ally inactive. The building of the Exchange, on Prolomnaya Street,
was constructed and handed over to the Exchange community in
1874 by State Councillor I.N.Soboliev, who had led the campaign
for the founding of the Exchange. As a sign of the merchants’ grati
tude, Soboliev’s portrait was hung in the assembly room of the
Exchange.
Deals done in the Exchange involved the hiring, renting, sale of
barges and steamships, the buying and selling of oil and grain. Only
infrequently was grain sold by sample or in quantities currently held in
warehouses. Most sales were of grain, a proportion of which was
already held by the seller, and the remainder had yet to be delivered.
Although the turnover of the Exchange was small and local merchants
were reluctant to make use of the Exchange, dealings were conducted
in a businesslike fashion. These Exchange traders were not concerned
with profit alone. Even so, there was some purely speculative dealing,
in which the parties involved had no intention of acquiring or deliver
ing the goods that they had traded.
The picturesque town Samara, which acquired the official status of a
provincial town only in 1850, was by this time already a prominent
trading centre. “Smalltown Samara” (“Samara8gorodok”), as it was
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The Samara Exchange (Photograph, early twentieth century)

affectionately known, specialized in trade in agricultural commodities:
grain, livestock, and tallow.
It was to Samara that the vast Orenburg territory delivered its sub
stantial grain output, and in Samara grain was king. Peasants brought
in their supplies from the neighbouring districts, and the Samara mer
chants would redirect the grain overland to the Urals and down the
Volga River to Astrakhan. At intermediary points the merchants
would spend the income they earned from grain on fish, caviar, and
other fish products, which they then transported back to Samara,
where these goods were sold on to merchants from Moscow and
Kazan. The significance of this trade in grain can be gauged from the
fact that in the 25 years from 1850 to 1875 200 million puds of grain
were shipped out of Samara. These are astonishing figures.
From the steppe lands of Samara up to 10,000 heads of cattle were
moved annually in the direction of St. Petersburg, and en route sales
would be transacted in Nizhnii Novgorod and Moscow. One commen
tator, at the beginning of the nineteenth century writes, “The inhabi
tants of this town derive their living from livestock, from their sub
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Statistics for increases in the price of
flour and the volume of trading in grain
on the Samara Exchange

stantial trade in fresh and salted
fish, and in caviar.” There was a
highly developed trade in live
stock products: meat, dried
blood, bone, gut, hide, sheepskin.
The trade in tallow, which
acquired a dominant position,
was predominantly for export
abroad.
In the words of a contempo
rary, “When the loading of grain
begins in Samara the river bank
swarms with activity and seems to
turn into an anthill. One can often
find over seven thousand people
toiling on the wharves and in the
warehouses.” The buying of grain
from the carts would begin
between 5 and 7 in the morning,
for the most part through the
intermediary of the socalled
“Marmosets.”
The “Marmosets” were to be
found on many of the wharves of
the Volga ports. Their nickname
did not necessarily mean that
they were swindlers; on the con
trary, they were skilful, efficient
agents who worked for the grain
merchants. However, they were
quite capable of taking advantage
of any peasant farmer who did
not have his wits about him. The
“Marmoset” was a specialist in
wheat; he had a thorough knowl
edge of the many varieties and of
current prices. Grain bought by
the “Marmoset” would not sim
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ply be delivered on someone’s shoulders and dumped in a barn. The
“Marmoset” worked by giving the seller a signed receipt, which
recorded how much grain had been purchased and at what price. The
seller would take this receipt together with his load of grain to the
buyer or to the agent responsible for receiving the grain. The
“Marmoset” would grab hold of every peasant who turned up with
grain to sell, assess the quality of his grain, and fix a price. The
“Marmosets” worked together as a team and would never bid against
each other. If a purchase was agreed at an advantageous price, they
would draw lots to decide who should take part in the deal and what
proportion of the grain purchased should be shared out at that price.
Contemporaries have left us with accounts of the skilful work of
these “Marmosets,” “The price, which has been fixed in advance by
agreement amongst these buyers, is declared by only one individual
and by custom all of the others remain silent. Once the seller has
agreed to sell the grain at the price which has been proposed, lots are
drawn, using specially marked halfkopeck coins which each buyer
participating in the deal places in the hat of the seller. The buyer who
draws the winning lot is considered to be the owner of the grain that is
being traded. The seller is then given a receipt as a record of the price,
variety, quantity of wheat, and the name of the company which has
purchased it; he takes this receipt together with the grain to the grain
store or directly to the barge, where it is handed over to the company’s
agents.”
In Samara there were usually three Fairs – the Sobornaya, the
Kazanskaya and the Vozdvizhenskaya. However, as local trade devel
oped, the amount of trading that took place in Fairs began to decline.
Old histories of business practices provide us with accounts of the
unusual financial operations that continued in the Samara bazaars. In
one such book we are told how the Samara merchants would avoid
taking money to either Moscow or Nizhnii Novgorod. All the money,
which they had accumulated prior to the Fair or prior to their regular
journey to Moscow, they would distribute amongst the grain mer
chants. They, in their turn, would undertake to refund this sum twice
over in Moscow or at the Samara Fair. The understanding was that the
merchant who received this interest payment would spend it on pur
chases from the same grain merchant in Samara when the time came to
purchase grain. This patriarchal form of lending was performing the
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function of bills of exchange, an instrument that was little used in
Russia during the mid to late nineteenth century. With the develop
ment of banking, this form of lending gradually disappeared.
Proposals for the founding of an Exchange in Samara were finally
realised in 1865. Even so, it was another quarter of a century before the
merchants of Samara themselves were ready for this more civilized
form of trading, and it was only in 1894 that the first membership card
was issued. The Exchange building was constructed close to an area
known as “Revel”, which had been the meeting place of merchants who
had traded with this particular Baltic port. A tearoom was opened
next to the Exchange in deference to the tradition that merchants sim
ply could not live without a glass of tea, which accompanied their
negotiations.
The next most important commercial port on the Volga was
Saratov, which was known as the “capital” of the Volga region.
Although the majority of the streets of Saratov were unsurfaced and
were lit by kerosene lamps, the handsome architecture of the city was
typical for a Russian provincial town of the late nineteenth century.

Panoramic view of Saratov (Photograph, early twentieth century)
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There were splendid buildings, and the local theatre and museum were
well patronised by the public. The close proximity of colonies of
German settlers was evident in the material and cultural life of the
town: the advertisements in the commercial establishments were writ
ten in both German and Russian; in the “Lipki”, public park, where
almost the entire population of the town would promenade on a
Sunday, German voices could frequently be heard. The busy commer
cial and industrial life of Saratov could be sensed in the bustling pace of
its citizens along its main thoroughfares, in the endless lines of carts
laden with goods, in the elegant rows of shops, and in the ostentatious
hotels.
Industry was an important feature of the economy of Saratov. The
city boasted a steel mill, a cement factory, a stationary manufacturer,
several large creameries, two distilleries, and five breweries. Saratov’s
trade was primarily wholesale trade, and the principal commodity
traded, as in many trading towns of Russia, was grain. Saratov fre
quently held the leading place amongst the Volga towns for the volume
of its trade in grain. However, it was also a major trading centre for lin
seed and sunflower seed, butter, wool, oil, kerosene, fish products,
timber, and salt. There was also a local trade in sugar and iron.
The trading turnover of Saratov was substantial, as was the number
of people involved in commerce. The conditions for the creation of an
Exchange in the city had long been present. There was a need for
premises where the traders could meet, pass on essential information,
and conclude their deals. The initiative in proposing the creation of an
Exchange was taken by one Pavel Kokuev, a leading merchant with
interests not only in Russia but also abroad. Representatives of the
major trading firms responded enthusiastically to the idea. The small
er traders were initially indifferent, but the first steps were taken
nonetheless, a statute for the Exchange was drafted, and the matter
moved forward. In April 1880, at their first general meeting, the
Saratov merchants applied for admission to the Exchange community
and elected their first Exchange Committee under Pavel Kokuev. One
year and a half later the Exchange was officially opened. For some
time the Exchange was located in the main Shopping Mall
(“Passazh”) at the corner of Moscow and Nikolskyaya Streets, but
during the 1890s a start was made on the construction of a building
designed by Academician F.I.Shuster. The Exchange community had
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very few members, and as the Committee sorrowfully recorded in its
minutes, “We cannot ignore the regrettable fact that an understand
ing of common interests in trading matters and of the advantages
which an Exchange can bring to commerce are slow in coming to
Saratov.” The fact that there was a fairly high charge of three roubles
for admission during trading hours may have had something to do
with this.
The Saratov Exchange issued a great many publications, and the
annual reports of the Exchange Committee are an invaluable source of
information on local commerce. The authors of these reports consid
ered that in addition to giving a general picture of the commercial and
industrial life of the region, they should describe capital transactions
within the Exchange community and the activities of the Committee
during the year. They were apologetic that, whilst the first part of their
report “could claim to be fairly precise in character, being based on
documentary materials… the second part, the outline of trade and
industry, could only provide an approximate understanding of the sub
ject, since statistics on trade and industry for the region did not exist.”
These reports, despite their archaic language and an analytical ap
proach, which is unsophisticated by the standards of our day, provide
a vivid picture of Russian commercial and industrial life during the last
decades of the nineteenth century.
Astrakhan, known as the gateway to Persia and India, was the last
Volga town encountered by merchants and travellers on their way to
the Caspian Sea. These fabulous lands were a magnet for enterprising
people of all kinds. Following the absorption of Astrakhan by the
Principality of Moscow in the sixteenth century, a multitude of over
seas merchants flooded into the Volga town. Now English, French,
Dutch, Polish, Holstein, and German merchants with a single voice
petitioned the government of Muscovy for permission to use the port
of Astrakhan as a bridge for their commerce to the East. Moscow
government was very interested in Astrakhan trade and took pains to
keep good relationship with the Armenians, Persians, and Indians.
Peter the Great, who visited Astrakhan in 1722, was well aware of the
importance of Astrakhan’s strategic location on the Caspian Sea, and
in the nineteenth century Alexander II also visited the city. The
importance of the city for trade was so great that in 1764 first com
mercial bank was founded there. A bank of credit was founded in 1799
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and a branch of the VolgaKama Bank in 1871. Within the next two
years a municipal savings bank and a number of lending societies were
founded.
In the middle of the seventeenth century the Russian residents of
Astrakhan founded a Merchants’ Yard in the city, and in 1825 a new
stone building was constructed on the same site. A unique feature,
housed inside this Merchant’s Yard, was the socalled “Evening
Bazaar”, a market of the ancient type. Here one encountered the
Kirghizians, Kalmyks, Turkmen, Khivans, Bukharans, and a host of
other traders from distant lands. To all intents and purposes this was a
genuine Oriental bazaar.
Nikolskaya Street was the main trading street. Here all the com
mercial interests gathered, and information was exchanged relating to
trade not only in Astrakhan but also throughout the entire Volga
region. News about bankruptcies, catastrophes, the latest type of
schooner, a disappointing catch of fish, a massive profit or swindle
would all circulate on Nikolskaya Street before they reached any
newspaper. Probably, even the Exchange, which was founded in the
1870s, could not rival Nikolskaya Street as a source of information.
Fisheries, saltmining, and shipbuilding had existed in these parts since
time immemorial, and together they constituted the most important
branches of local industrial and commercial life.
The highly developed and dynamic commercial activity of Astrakhan
naturally called for the founding of an Exchange, but the first building
to be provided was shoddily constructed and it soon fell into disrepair.
As in other cities, the traders were originally reluctant to make use of
the building, preferring to meet under the blazing sun at the socalled
“Old Exchange” on the Volga embankment. This was where the huge
flour and salt warehouses were located. Here, too, the dealers in fishing
tackle, who had a huge turnover, were to be found. This is where
migrant workers gathered in search of work in the fishery trades. This is
where the merchants gathered to conclude their deals and pick up the
latest information. A special quay had been built on the embankment
to receive the merchants’ steamships. In Astrakhan, to a greater extent
than elsewhere, the Exchange community consisted of representatives
and agents. Serious merchants would not deign to put in an appearance
in the Exchange, and discuss any substantial business one had to enter
into correspondence with the proprietors themselves.
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On leaving Astrakhan, ships destined for foreign lands, were borne
southwards by the powerful surge of the Volga. On reaching the delta,
the Volga divides up into separate streams, and then, as it mingles with
the cloudy waters of the Caspian Sea, its role as a Russian waterway
comes to an end. But Russia had countless other trading routes. Many
spread out overland, and on these routes the merchant travelled to the
sound of the clanking of horsedrawn carts or the clatter of wheels on
the track of Russia’s first railways. One stopping place along the way
was the provincial capital Orel.
Orel, which was remote from the main waterways and ports, was
one of Russia’s first agricultural centres. Its economy was based on
grain and on a grain surplus, which was transported onwards by rail
to the ports and major markets. There were even certain special ship
ments, of oats for Libau, of rye in grain and flour for the Baltic ports,
Moscow, and Warsaw. Over 16 million puds of grain were shipped
from the province, and of this quantity six million passed through
Orel alone. It was hardly surprising, therefore, that Orel acquired its
own Exchange in 1877. Once again, for a variety of reasons, local
merchants were reluctant to take up membership and to use the
Exchange as their principal business venue. Their reasons often
included an anxiety to keep secret the price at which a commodity
was being bought or sold, to conceal the poor quality of a product,
or to avoid payment for brokerage. Many were reluctant to give up a
favourite tavern, which had hitherto provided the functions of an
exchange. In one such tavern, known as the “Shumla” tavern, the
traders, whenever they concluded an especially substantial deal,
would call in the local broker to prepare the necessary papers. These
documents would record all the terms and conditions of the deal: the
smell and quality of the grain, the quantity and price, the place and
date of the contract, where and when the goods were to be delivered.
Quantities were always expressed in puds, even when quantities in
wagonloads were involved. Usually grain was bought or sold on the
basis of samples. On the conclusion of the deal, the seller would
receive an advance payment.
Despite the persistence of these traditional practices, the Orel
Exchange acquired a role for itself, trading not only in grain, but also
in hemp, hempseed, and linseed oil. The Exchange Committee mediat
ed most of the disputes that broke out amongst merchants.
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The small town Elets, in the province of Orel, had once been
renowned for its grain trade and grain processing. However, in the last
years of the nineteenth century, following the extension of a railway line,
which bypassed the town and deprived it of its intermediary trading
functions, the economy of Elets began to decline. The construction of
the railway line also drastically reduced horsedrawn supplies of grain to
Elets. As one of the entrepreneurs of the time put it, progress trans
formed Elets into a cluster of villages and railway stations. Now, the
town could rely only on local trade. Only a few local merchants were
able to retain their former links with the outside world and continue
delivering grain to exporters in Libau and Riga. The grain elevator, once
the pride and joy of Elets, reminded visitors of the town’s former glory.
In Elets there had been an Exchange which specialised in dealings in
grain and flour. Originally, the dealers met in the “Great Exchange”
hotel, and when these premises ceased to be available they sought a
new venue; but in Elets the merchants never constructed an exchange
building of their own.
The distinctiveness of any exchange usually depended on the nature
of the local economy, on geographical factors, on the goods that were

The Elets Town Hall (Photograph, early twentieth century)
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transported in and out of a particular locality, on the national charac
teristics of the local traders, and on their preferences as to how they
carried out their business. The exchanges located on the frontiers of
the Russian Empire also possessed certain special characteristics.
In Kharkov, contemporaries were impressed by the fact that there
were no fewer than four major Market Fairs  the Kreshchenskaya, the
Pokrovskaya, the Troitskaya, and the Uspenskaya. We have statistics
that show that at the end of the nineteenth century up to five hundred
firms participated in these Fairs. At that time the region was close to
being the Russian Empire’s principal market for wool and leather, and
it supplied not only to the domestic Russian but also foreign markets.
The leading industries were woolwashing and tanning, followed by
sugarrefining, distilling, and tobacco.
The Kharkov Exchange was founded in 1876, and it functioned suc
cessfully for many years. The entire cost of constructing of a building
for the Exchange was borne by A.K. Alchevsky, the Chairman of the
Exchange Committee. There were about 150 members of the Ex
change community, but it was only during the period of the Fairs that
the merchants gathered in the building. During the rest of the year,
when the volume of trading eased off, the Exchange building was made
available to charitable and other social organizations. During the peri
ods outside of the Fairs, the merchants would meet in their favourite
places: in the stores, stalls, warehouses, and, in the case of the grain
trade, even in the railway stations. Taverns were a favourite venue, and
negotiations would always proceed more smoothly over a glass of
vodka! The local merchants regarded such matters as prices, the mag
nitude of a deal, and the terms agreed as being confidential, and they
were seldom willing to divulge this information. Only the biggest firms
had no fear of publicity, and they would often open their warehouse
ledgers to those who expressed an interest in their activities.
The number and variety of deals conducted by local traders could
hardly be calculated; the terms of trading and the manner in which trade
was carried out were extremely varied. No general rules for the conduct
of trade were ever drawn up; everything was left to the agreement of the
parties involved. This manner of dealing was considered by the local
merchants to be the most reliable. As they put it, “There is no point in
dressing up all the merchants in the same uniform; there is no point in
binding them hand and foot with a host of rules and regulations.”
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The Chairman of the Committee of the Kharkov Exchange,
A.K. Alchevsky, took the view that it was the responsibility of the
Exchange to articulate the views of the local trading and industrial
communities, to promote their interests in dealings with Government.
“The aim and task of the Exchange”, he wrote, “is to safeguard the
interests of trade and industry in the entire region and to bring
together the individual members of the merchant community.” He
considered the regulation of prices in the mining industry to be one of
the future tasks of the Exchange. The proximity of the Donetsk mining
district meant that many entrepreneurs were aware of the existence of
the Exchange and were anxious to utilize it in the interests of the min
ing industry.
By the nineteenth century, the beauty of Odessa, its wealth, the size
of its population, and the volume of its trade had earned it the reputa
tion of being the capital city of the South. Founded by Russia in 1795
on the site of the former Turkish fortress of Khadzhibei, Odessa had
developed into one of the most prosperous and wellappointed cities of
the Russian Empire. To a considerable extent, Odessa owed its pros

The Odessa Exchange (Photograph, early twentieth century)
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perity to its location at the intersection of trading routes on the shores
of the Black Sea.
The Odessa Exchange, founded in 1796 and therefore one of the old
est in Russia, was both a commodity and a stock exchange. The grain
trade was the staple activity of the city’s internal commerce, and in
some years trade in grain products amounted to 70% of its trade.
Understandably, therefore, the citizens of Odessa were meticulous in
the organization of their business. They had constructed a special har
bour for the handling of grain and built a railway viaduct to the har
bour with special equipment for the direct loading of grain from rail
way wagons into the holds of ships. In the 1890s, a grain elevator was
constructed by the SouthWestern Railway Society. A grain inspec
torate was founded to maintain standards in the grain trade. The grain
traders themselves repeatedly pressed for the “setting up in Odessa of a
special grain market, such as exists in foreign ports like Koenigsberg
and Danzig. There should be a rail connection to the market, and it
should be possible for grain to be kept in wagons without demurrage
payment, pending delivery to the buyer.” Proposals of this kind were
normally supported by the many institutions involved in the grain
trade.
According to economic historians, the grain trade in Odessa at the
end of the nineteenth century was undergoing “democratization,”
which is to say that control was passing from a few big companies into
the hands of many small entrepreneurs. This was a general phenome
non in Russia at the time and a consequence of the spread of the rail
ways, which had relocated commerce from a small number of big trad
ing centres to many small centres and had brought a host of petty
capitalists into the market. For these traders, it was important to
obtain a rapid return from their capital investments, and they tended
to be satisfied with lower incomes and profits.
On the eve of the twentieth century, the export of timber, oil, and
wool from Odessa was on the increase. Imports included coal, raw cot
ton, tea, and fruit. The orientation of Odessa’s trade towards export,
its intercourse with foreign ports were reflected in the city’s social life
and the green painted tables of moneychangers were a common sight,
especially along Richelieu Street.
It is worth noting that the Odessa Exchange had been founded in
response to appeals of foreign merchants. The Exchange was open

158

daily from 10.00 to 12.00 and, in the interests of public order, meetings
were attended by a police officer. Thirty years after the founding of the
Exchange, its community demanded their own building, and this was
soon constructed. However, it was then found that the proximity of
this building to other city institutions restricted its activities, and a
loan was raised for the construction of another new building, the foun
dation stone of which was laid at the corner of Politseiskaya and
Pushkin Streets in 1894. The cost of construction was about 800,000
roubles.
We have little information on stock trading in the Odessa Exchange –
memoirs of the time have practically nothing to say on the subject. It
would appear that it was less of a venue for speculative trading than, say,
the St. Petersburg Exchange. According to one observer, at the end of
the nineteenth century, “The St. Petersburg and Moscow Exchanges in
the year under review experienced a certain amount of market manipu
lation, though less than last year. However, on the Odessa Exchange
there were no signs of speculative activity whatsoever.”
Kiev was a trading centre from the time immemorial. Even before
conversion to Christianity, Kiev principality had good contacts with
Byzantium. These contacts were reliable and had long history. There
were three important trade routes that led from Kiev to Byzantium.
The merchants from Kiev often visited the Crimean towns. Chronicler
Nestor wrote, “At the time when Russian army was fighting against
nomadic tribes at their territory, greedy and cunning Italians travelled
and lived peacefully in Kiev attracted by the profitable trade and
Russian hospitality. It was some years before the Mongol invasion.”
In the last quarter of the nineteenth century, just as in earlier times,
Kiev was considered as a transit point for a wide range of commodities.
Grain, salt, vodka, and butter were all shipped north along the Dnieper
River. Pitch, timber, tar, stone, and lime were shipped south. Kiev was
still considered a major centre for sugar, and the sugar industrialists
were at all times a powerful interest group. Many of the city’s other
industries were linked to the sugar industry, for example, the iron
smelting and machine construction industries, which produced equip
ment for the sugar manufacturers.
It was during the 1860s that the director of the Kiev division of the
State Bank of Commerce and future Minister of Finance, Nikolai
Bunge, proposed that an Exchange be set up in Kiev. Bunge was of the
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opinion that an Exchange “would enable Kiev to become the centre of
commercial transactions for the entire region, would contribute to the
formation of more stable and reliable prices for the principle items of
local production, and make for an improvement in credit operations.”
A statute was drafted, but a meeting of the Kiev merchant community
resolved, “Instead of constructing the building that has been proposed,
to make use of private premises for meetings of the Exchange for trial
period of two years.” This resolution was declared null and void by the
administration of Kiev province, as “revealing an unsympathetic atti
tude towards a matter of great social importance,” and the meeting
itself was deemed to be illegal. In 1865 the merchants convened again;
this time they agreed to the foundation of an Exchange. It is unlikely
that a building for the Exchange would have been constructed in the
short term had it not been for the intervention, once again, of Bunge
who in 1870 instructed that a plot of land on Institute Street, which
belonged to the administration of the State Bank, be made available to
the Exchange community together with 28,000 roubles for construc
tion work.
Though members of the Kiev Exchange were few in number, an
effective system of levies made for a substantial income from mem
bership fees. As in other exchanges, brokers were active in the Kiev
Exchange. Some of them were officially employed, others operated
as “hares” at their own risk. Daily, they would gather in the vestibule
of the Exchange to pick up the latest information and recruit their
clients. The two categories cooperated peacefully. Whenever neces
sary, the “irregulars” would turn to the official brokers for the draw
ing up of brokers’ lists. The official brokers had their offices on the
ground floor of the Exchange building, and those who did some busi
ness on the side maintained special offices outside of the Exchange. In
these offices the brokers would deal in securities and stocks on their
own account. If the signboard “Exchange Broker” hung outside of
such an office, this signified that the occupant was available to trans
act deals which, strictly speaking, should have been conducted inside
the Exchange. Contemporary observers noted that these brokers
would frequently display in their office windows securities,which
they themselves had available for sale. Perhaps, it was the small size
of the Exchange community that made possible such abuses.
According to one observer, the profession of broker was hardly
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developed in Kiev: among all brokers working in Kiev at that time,
perhaps, only three worked officially in the Exchange for any length
of time.
As far as was possible, measures were taken to deal with dishonest
operators. In one pronouncement issued by the Exchange we read, “In
the event of a repeated failure by brokers or Head Brokers to com
plete deals, and in the event of the Exchange Committee noting
repeated acts of negligence on the part of brokers, or an inability on
their part to carry out their duties, the Committee will formally exam
ine the activity of such individuals and report their findings to the
members of the Exchange community, who have the right to request,
through the intermediary of the Exchange Committee, the dismissal of
such individuals and their replacement by others.”
In order to attract not only brokers but also general traders into
the Exchange community, the management of the Exchange intro
duced all kinds of rules to encourage honest practice. For example,
on concluding a deal, a broker was entitled to receive from each
party a brokerage fee “immediately upon the conclusion of an agree
ment between the two sides.” The fee rate was not excessive: one
quarter of a kopeck per rouble for commodity dealing; one eighth of
a kopeck for promissory notes and the sale of gold and silver; one
tenth of a kopeck for transactions in stock. In the case of this last fee,
the broker was at liberty to make concessions in favour of the client.
There were also amendments to these rules, “Considering that the
current remuneration of brokers on the Kiev Exchange is not bur
densome for clients, it is deemed appropriate that fees should remain
at their present level, with an increase in taxation being permitted in
the case of goods which do not have a substantial turnover in the Kiev
Exchange. Accordingly, it is proposed that brokerage fees be fixed as
follows: on sugar, one quarter of one percent; on other goods, one
half of one percent; on promissory notes, stocks, and gold bullion,
one eighth of one percent.” But despite this modest level of broker
age fees, not all deals were negotiated through the Exchange bro
kers.
The brokers were under an obligation to pass on to the Head Broker
information on the prices of goods, and the Chief Broker would post
this information in bulletins of the Exchange, which began to be pub
lished on Saturdays from 1877. These bulletins carried information on
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the prices of commodities and stocks, on deals concluded in the
Exchange, and on the prices of the principal local commodities: sugar,
grain, and spirits.
From a memorandum that was issued to local credit institutions, we
note a considerable interest of the Exchange Committee in securities.
In this document, the Committee requests that the Head Broker be
informed on a weekly basis of the prices at which securities were being
bought and sold “in the interests of an accurate listing of the value of
these bonds in the bulletins of the Kiev Exchange”. This clearly indi
cates that many transactions in stock were being conducted outside of
the Exchange and also that the bulletins published not only Exchange
prices but also prices reference. The Kiev Exchange provided its own
quotations of local industrial shares only. For the prices of other
stocks, it relied on the St. Petersburg Exchange.
The two most Western cities of the Russian Empire where exchanges
were to be found were Riga and Warsaw. In the middle and at the end
of the nineteenth century there were over 350 large factories and
plants in Warsaw with a combined annual value of output 28 million
roubles. Towards the end of the nineteenth century political upheavals
had an adverse effect on the organization of trade and industry in the
Polish capital. Whereas the economy of Warsaw was industrial, that of
the country as a whole remained agricultural: grain, spirits, wool, and
hops were Poland’s staple exports. At the end of the century there was
talk of opening a special grain exchange. There was an even greater
turnover in the Warsaw markets in coal, sugar, leather, haberdashery,
and perfume.
Since early times Warsaw’s traders had met in taverns and on the
city’s square. In 1816 an Exchange was founded, though a proper
building was not provided until the 1860s. Given the proximity of the
Warsaw Exchange to Western Europe, its activities were to a consid
erable extent influenced by developments in the West. For example, a
direct link with a telegraph agency in Berlin provided information on
developments affecting commerce.
The Warsaw Exchange specialized in stocks. Its second preoccupa
tion was “geld” or money. Trading in commodities, whether in the
Exchange or in the meetings of traders was a relatively recent phe
nomenon. In order to attract traders and their business the Exchange
offered a number of benefits: the subscription fee, always a vexed
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The Riga Exchange (Photograph, late nineteenth century)

question, was very low; and three telephones were provided for their
use. Quite a considerable use was made of the services of the
Exchange  it received between 100 and 150 visitors every day. Even
so, there were occasions when traders, especially traders in stocks,
would meet in the “Tura” tearoom in the Cracow suburb or in the
“Liurs” tearoom in the Saxon Gardens, and there they would carry
out extraexchange trading in securities. By all accounts, some of the
fiercest trading took place in these tearooms. One instance was the
frantic trading associated with a boom in the shares of the company
Lilpol & Rau. In the morning, trading in 1,000 rouble shares opened
at 1,860 roubles. By one o’clock the price was 1,930 roubles. Two
hours later in the “Tura” tearoom the price had gone up to 2,150
roubles. By seven in the evening in the “Liurs” tearoom the price
had reached 2,325 roubles and by 8 p.m. the price there was 2,360
roubles!
The brokers in the Warsaw Exchange were for the most part
involved in the trading of stocks rather than commodities. Applicants
for the position of broker, prior to election, were required to give an
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undertaking that they would participate in commodities trading, but
no sooner were they elected, than this obligation would be forgotten
and they would proceed to specialize in stocks. To be a commodity
broker, one had to have an expert knowledge of particular commodi
ties, and this could not be acquired overnight. Besides, in commodity
trading the exchange brokers had to face competition from independ
ent agents. Stock trading was considered to be an easier and more prof
itable option and, in any case, in the Warsaw Exchange most trading
was in securities.
Frequently, illicit clandestine trading was carried out in the Ex
change, for example, speculation over price and future trading. In one
report we find, “…buyers and sellers have appeared who engage in
oneday trading for quick profits accruing from changes in prices. This
speculation in the first half of the year, in particular, brought about an
unprecedented and completely unjustified increase in the price of a
number of industrial stocks; in May, June, and July the increases
reached feverish proportions.”
Disputes over dealing in the Exchange were frequent, usually when
speculators suffered a setback. On these occasions the aggrieved par
ties would suddenly discover that derivative trading was forbidden and
complain to the Exchange Committee that, for example, they had
been misinformed as to conditions prevailing in some other city’s
Exchange. The response of the Exchange Committee in such instances
was to explain that derivative trading was permitted provided those
involved were not engaged in speculation, and that “the kind of infor
mation and means of acquiring that information, by which a member
of the assembly is guided in negotiating a deal, has no bearing on the
legality or illegality of the deal as far as the counterpart, with whom
the deal is being negotiated, is concerned.”
Most exchanges in Russia were commodity exchanges, and their
development was assisted by technical progress. The increasing mech
anization of production and improvements in technology made for
standardization in the quality, type, and assortment of goods. This had
considerable implications for exchange trading, where massproduced
goods of a similar type, restricted range of standards, and technical
specification could be traded without being produced in kind. The
Kalashnikov Grain Exchange, founded in St. Petersburg in 1895, was
the first exchange of this kind. Thereafter, livestock, distillery, fruit
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and tea, egg and butter exchanges all made their appearance. Such
exchanges were particularly numerous in Moscow and St. Petersburg.
At the end of the 1890s, raw materials exchanges appeared on the
scene: these included the Kharkov Coal Exchange, the Ekaterinburg
Mining Exchange, the Kherson Coal and Metallurgical Exchange, the
Cotton Exchange in Kokand. The volume of trading in these exchanges
was constantly on the increase. In 1901, deals to the value of 19.9 mil
lion roubles were concluded in the Moscow Livestock Exchange, and
three years later this figure had increased to 23.7 million roubles. The
turnover of the Orenburg Commodity Exchange, which traded in
wool, meat, livestock, and grain, increased from 4.4 million roubles in
1902 to 15.2 million roubles in 1911. There were similar increases in
other commodity exchanges.
Our account of the exchanges, large and small, that were scattered
around the Russian Empire by the end of the nineteenth century, has
not been exhaustive. The exchanges of Kremenchug, Irkutsk, Tula,
Riga, RostovonDon, Revel, Baku, Nikolaev, Taganrog, Ekaterinburg,
Kherson, Borisoglebsk, Voronezh, Libau, Simbirsk, Tomsk, Tsaritsyn
could also have been mentioned. From the 1860s there was an unprece
dented growth of exchange trading in Russia. Many towns requested
permission to open up exchanges, and the response of the government
to these requests was a positive one. Before 1861, only six exchanges
were operating, but by the end of the nineteenth century there were
already 24, between 1900 and 1913, according to some figures, there
were over 100 exchanges.
The Ministry of Finance and the Ministry of Trade and Industry
were both supportive of the opening of new exchanges, not only
because they were aware of the importance of the growth of this kind
of trading but also because the exchange committees functioned, in a
sense, as “Chambers of Commerce,” supplying the Ministries with a
range of data on developments in this sphere.
By the beginning of the twentieth century new technology had
begun to alter the character of the exchanges, and they had little in
common with the exchanges of previous centuries. The rules of trad
ing, accepted categories of trading operation, varieties of instruments
traded, running risks, efforts at achieving higher standards of reliabili
ty in operations, the possibility of access to a wide range of partici
pants in other exchanges throughout the regions of Russia and over
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seas, all these facts represented progress in comparison with the
exchanges of the past. However, if the commercial practices of the
early practitioners of exchange trading may sometimes seem naive,
there are many respects in which traditions have continued. The fabric
of the building and technology may have changed, but it is at least
arguable that the psychology and inspiration of trading people has
altered little.
From the past, Russia has inherited not only the coinage of Nov
gorod, the legendary merchant and gusliplayer, Sadko, the majestic
buildings of the Russian exchanges, a treasury of archival materials,
memoirs, and traditions. It has also acquired many heroic examples of
creative economic endeavour and the hope of rebirth that is embodied
in the mythical symbol of the Phoenix.

Postscript
Russia’s exchanges did not disappear immediately following the October
Revolution of 1917. In 1921 the Bolsheviks, acknowledging the need to reinstate mar$
ket relations in the economy and stimulate the circulation of goods, introduced their
“New Economic Policy”(NEP). This “retreat” by the Bolsheviks had an immediate
impact upon the country’s economy. Advertising hoardings reappeared in the towns
and a host of private shops opened for business, offering expensive goods, which had
hitherto been in short supply. On the initiative of local trading organizations, com$
modity exchanges, often with stock trading divisions, were also formed. However
during this period of “mixed economy,” the planning system interfered with market
relations and vice versa. There was no confidence in the viability of the system, and
for this reason the exchanges did not function as they had done before 1917.
The first Exchange of the Soviet period was opened in June 1921 in Saratov, and
on 19 December 1921 a Central Commodity Exchange was opened in Moscow. Since
February 1922, as market relations began to pick up, a network of exchanges spread
throughout the country. Newly formed co$operative organizations began to func$
tion, often in the premises of former exchanges, state administered trade gathered
momentum, and industry began to revive. By the end of 1922, as many as 70
exchanges were in existence.
These new bodies were a mixture of all kinds of organizational forms, and they dis$
played little uniformity of aim or purpose: relationships with private individuals and
enterprises; the scope and function of exchange committees; arbitration and quota$
tion commissions; the role of brokers, all varied from place to place.
The principal participants in the commodity markets of these exchanges were
state organizations, engaged, for the most part, in concluding deals between them$
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selves, and co$operatives, which figured mainly as buyers. Almost everywhere pri$
vate individuals and enterprises were completely excluded from exchange trading,
and the revival of the exchanges encountered little sympathy or support from offi$
cials employed in the Soviet trading network. Those exchanges fortunate enough to
involve independent traders in their activities were the exception rather than the
rule.
The stock exchange, to all intents and purposes, went out of existence, largely
because of the weakened state of the market for long$term credit, a market that was
the lifeblood of exchange activity. Only when there was a fall in the value of the cur$
rency during the NEP period did the stock exchanges acquire a somewhat greater
importance. On these occasions there was an increase in currency exchange activity,
and in determining the value of foreign currencies in relation to the declining Soviet
bank note. Then everything was abandoned. The Soviet economy went over com$
pletely to a system of “planning” and exchange institutions became redundant.
During the 1990s, things came full circle. After many years of subjugation to the
planned economy, of goods shortages, and hidden inflation Russia has returned to a
system based on private property and to an economy based on commercial interest.
Now that the need for them has arisen, exchange institutions have once again began
to form all over the country. The first to appear, in Moscow, were the Moscow
Commodity and the Russian Raw Materials. Exchanges. These created a network
throughout the country, trading in a wide range of goods $ timber, sugar, paper,
construction materials, grain, automobiles, and many others. In 1990 there were
over 800 of such exchanges. Food shortages and consumer goods deficits became a
thing of the past.
The introduction of privatisation was accompanied by the founding of the Mos$
cow International and the Moscow Central Stock Exchanges. The St. Petersburg
Stock Exchange was founded. The Siberian, Baltic and Nizhnii Novgorod Stock
Exchanges introduced trading in the first post$Soviet “vouchers,” shares, securities,
and promissory notes. Somewhat later, in 1997, the Moscow Stock Exchange was
opened.
During these first years the market for wholesale trading in currency and in basic
financial instruments was established. The Moscow Interbank Currency Exchange
(MICEX), founded in 1992, became one of the leading institutions in this sphere.
MICEX was the forerunner of a host of currency and financial$industrial centres,
which now formed a network extending from Moscow to Vladivostock. Granted a
licence by the Bank of Russia to organize trading in the buying and selling of foreign
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currencies, these exchanges soon acquired a comprehensive range of functions. In
conjunction with local banks they began to organize commercial and clearing oper$
ations, exercised depository and accounting functions, obtained rights to securities
for participants in the currency, stock, and derivatives markets. Trading commenced
in state short$term securities, in interbank credit, in state currency, municipal bonds,
and in non$state securities. Institutions made far$sighted investments in a computer$
based and advanced electronic infrastructure now gained a competitive advantage.
Such institutions were able rapidly to begin trading in a whole range of new financial
instruments, involving foreign currencies, state and corporate securities, and futures.
Thousands of remote workstations in Moscow and the provinces were linked up in an
optical$cable network. Links were established with financial centres abroad.
Now, in Russia, the activities of the financial and commodity exchanges and of the
people who work in them are part of everyday debate in the press, on radio, and on
television. The importance of these exchanges to Russia’s economic development is
increasingly being understood.
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Key Events in the History of Russian Exchanges
Circa 1135 Trading Statute drawn up for the Merchant Guild of the Ivanov
Commune of Novgorod by Prince Vsevolod
End of 15th Muscovy becomes principal commercial centre of the lands of the Rus
century
Mid$16th
century

First mention of the construction of a Merchants’ Yard in Moscow
during the reign of Ivan IV (Ivan the Terrible)

1662

A regular Merchants’ Yard is constructed, with part of the premises
serving as an exchange

1703

Peter the Great founds St. Petersburg and sets aside a location for
meetings of the trading people, or exchange

1713

Merchants’ Yard and Exchange reconstructed in St. Petersburg, fol$
lowing a fire

1716

The College of Commerce is created as the administration controlling
the Exchange and all of Russian commerce

1717

Appointment by the College of Commerce of a Head Broker for the
Moscow and St. Petersburg Exchanges

1717

Appointment of a Head Broker in the St. Petersburg Exchange

1721

Publication of the Statute of the Chief Magistrate, Chapter 18 of
which is devoted to “exchanges and similar places”

1724

Construction of the first building of the St. Petersburg Exchange in
the Merchants’ Yard on Trinity (“Troitskaya”) Square

1735

St. Petersburg Exchange transferred to the Vasilevsky Island and the
“Customs Port”

1762

Decree of the Senate concerning the election of brokers by the mer$
chants themselves

1768

Issue of the first Russian bank notes

1790

First mention in documents of the construction of
an Exchange building inside the Merchants’ Yard in Moscow

1796

Founding of the Odessa Exchange (Statute 1848)

1803

First issue of the “St. Petersburg Commercial News”.

1804

Construction commences of the new St. Petersburg Exchange, to be
completed in 1811
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1816

Opening of the St. Petersburg Exchange

1816

Founding of Exchange in Warsaw (Statute 1872)

1818

Issue of a long$term interest bearing loan

1828

Declaration of Merchant of the First Guild, Alexei Mazurin, on the
need to create a real “civilized” exchange in Moscow

1831

Issue of notes of the State Treasury

1832

Adoption of Statute of the St. Petersburg Exchange

1834

Founding of Kremenchug Exchange

1836

Imposition of restrictions prohibiting the buying and selling of shares
or letters of credit on a derivative basis rather than for cash. (These
restrictions were removed in 1893)

1836

Foundation stone laid of Moscow Exchange on Il’inka Street

1836

Publication of law on share$holding companies

1842

Founding of Rybinsk Exchange (Statute 1842)

1848

Founding of the Exchange of the Nizhnii Novgorod Market Fair
(Statute 1848)

1864

Founding of Irkutsk Exchange (Statute 1864)

1864

Issue of the first interest bearing State loan

1865

Founding of Kiev Exchange (Statute 1865)

1866

Founding of Tula Exchange (Statute 1866)

1866

Founding of Kazan Exchange (Statute 1866)

1866

Founding of Riga Exchange (Statute 1866)

1867

Founding of Rostov$on$Don Exchange (Statute 1866)

1868

Founding of Kharkov Exchange (Statute 1868)

1869

Trading in stocks begins in the Moscow Exchange

1869

The first crisis caused by speculation on Demutovsky Exchange

1869

Founding of Samara Exchange (Statute 1869)

1870

Founding of Saratov Exchange (Statute 1870)

1870

Founding of Astrakhan Exchange (Statute 1870)

1870

Adoption of Statute of Moscow Exchange

1872

Founding of Revel Exchange (Statute 1872)
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1875

Publication of the Temporary Regulations proposed by the manage$
ment of the St. Petersburg Exchange to the Exchange community

1877

Founding of Orel Exchange (Statute 1877)

1880

Founding of Permanent Exchange in Nizhnii Novgorod

1886

Founding of Baku Exchange

1886

Founding of Nikolaev Exchange

1888

Founding of Taganrog Exchange

1888

Founding of Elets Exchange

1889

Issue of gold$backed loan

1895

Publication of Statute of Kalashnikov Grain Exchange (St.
Petersburg)

1896

Publication of Statute of Moscow Grain Exchange

1900

Publication of law enabling formation of a stock division in the St.
Petersburg Exchange for trading in securities and currency

1901

Adoption of Regulations of the Stock Division of the St. Petersburg
Exchange

1915

Issue of the Russian Government’s “War Loan”

1917

Issue of bonds by the Provisional Government, including the officially
designated “Freedom Loan” and “Loan Bills”
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